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ABSTRACT

The prmmw'@m@c"@w@ of the Sino-Soviet bloc is to enbance
total commnist pover relative to that of the United States and
its allles. The bloc's econcmic offeusive is an integral part of .
& long-range policy designed to-wttain this cbjective. Offers of

_ development credits and technics]l assigtance, sl proposale for
expanded trade have been subtly combimed with political, propags
and diplomatic stratagems in en effort to replace Western imfluence
a8 a prelude to undermining the foundstions of free governpent in
the less-developed countries. Arme assistence hes been playling an
increesingly ifmportant role inm the bloc's relations with the latter,
in some instances providing the initial chamiel of penetration.

46! .‘;u :

A major gosl of the econowlc offemsive 18 to copvimce the
world of the bloc's growing pover amd pregtige, as 1llustrated by
Soviet achievements in miseile development and spuce exploration and
by Boviet industriel éxpension. Eeomomic diplomecy serves & &
mejor inmstrument for scquirimg influence in less-developed countries,
of'ten providing the bloc with & political emtree iwmbo countries where
ite role has hitherto been limited. FEcopomic agreements are, in
the Kreumlin's eyes, the opening wedge for ssteblishing trade missions,
negotiating cultural apd scientific cooperation agreements, exchang-

<

ing delegations, and treining studsmbs.

Eight yesrs after its imception, the bloc's economic offensive
continues to exhibit eigns of vitality, expanding in both scope apd
magunitude. @ince 195 the bloc hes extended & totel of $7.2 biliden
in credits apd grants to 29 less-developed counbtries. Countries im
Africe and latin America heve become the focal poimts of major =
efforts Go establish beachheads im Western spheves of influence. :
The problems of meny less-developed countries im disposing of their
principal export commodities im treditionel markets at prices they
conslder satisfactory provide the bloc with opportunities to exploit
trade relations as a tocl of diplomacy. Total trade turnover of the
bloc with the less-developed countries rose frow $860 million in 1954
to $3.4 billion in 1660, an increase of 295 percent.
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The existing capabilities of the Soviet and satellite economies
give the Kremlin sufficient economic and technological power to meet
commitments under present aid and trade agreements. These commitments
could be considerably expanded if the Soviet leadership should decide
that political geins justify the diversion of regources from alterna-
tive uses within the bloc.
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I, BLOC FCONOMIC POLICY TOWARD LESS-DEVELOPED COUNTRIES

Foreign economic policy as practiced by the nations of the Sino-
Soviet Bloc is an instrument of overall foreign policy. 4s such it is
determined mainly by political, considerations and must therefore be viewed
against the broader background of broad. foreign policy, strategy and ob-
jectives and the abtempt to enhance total communist power relative to that
of the United States and its allies,

The peoples of Asia, Africa, and Latin America, as inhabitants of
®have not" nations or colonisl dependencies, have always been regarded by
the Soviet leadership as pctertial allies of commurist revelution., Accord-
ing to Lenin?®s thecry of iwperialism, the capitalist West has been able
to delay its inevitable collapse by expanding the exploitation of its own
working class to include the colonial and dependent peoples whe also pro-
vide markets for its fachtoriles and raw materials and foods for its
metropolitan centers. Consequently, the dlalntpgraiion of -the "colenial
system", which is continuvally being reported in the Soviet press, is
expected to aggravate the "general crisis of ﬂwpltallsmﬁ and to weaken .
the industrial countries of the free world by causing them to lose their
markets, their sources of raw materials, and the militsry bases which
they have located in less developed free world countries.

A. The Years Tmuediately Following World War IY -- Armed Struggle

Some of the most radical changes in Sovist foreign pelicy since World
War II have been ccncerned with the less-developed countries. In vhe
early postwar pericd, and especially during the years 1948-50, Moscow
encouraged the local communist parties in the less-—developed countries
to follow militant, hard-line tactics, The results ranged firom armed
struggle against the goverament in such countries as the Philippines,
Malaya, and Burma to attempted coup dfetat in Indonesia,

These tactics were the logical cuteome in Asia of the broader
policies heralded by the founding of the Cominform in August 19A7, when
Moscow reaffirmed the basic Leninist thesis that the world was split into
two Weamps' ~-— communist and imperialist -~ and posited implacable hostility
and struggle between them., Militant tacltics were probably also encouraged
by the success achieved by the Chinese Communlsts in wsing such methods to
come Lo power.

B. Moderation of Militancy, 1950-53

Communist militant tactics had very obvious adverse repercussions
from the Communist standpoint: tarnishing the image of psace-loving
policy which the USSR sought to project, stimulating rearmament and greater
political unity in the West, and forcing the USSE to run unexpected risks
in Korea. Furthermore, severe defeats of indigenous commwist parties, e.g.,
Indonesia, threatened to destroy their effectiveness for years te come if
they continued their militant tactics. A moderation in mdlitant tactics of
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local Communist parties began to be discernible in the 1950-51 period. For
its part, the USSR began to make some effort to court not only the "people™
but also the leaders in developing countries through support of the 'anti-
colonialism!" issue, exploitation cf naticnalist, anti-Western sentiment,
and rather tentative offers of eccnomic assistance.

C. The Post-Stalin Policy of Cultivating Noncommunist Governments

After the death of Stalin in March 1953, Soviet policy toward the
less-developed countries underwent a dramatic change away from the extreme
of the 1948-50 period of armed struggle, This new policy, which began
gradually (in 1953) and emerged fully in 1955, was crowned with the
official stamp of approval at the 20th Congress of the Communist Party
of the Soviet Union (CPSU) in February 1956. At that time the Soviets
proclaimed, in seeming contradiction to the Cominform's 1two~-camps'"
theory, a "'Wast zone of peace" corposed of "peace-ioving states™ of the
Afro-Asian area and the countries of the communist bloc.

Tt became evident that the post-Stalin Soviet leaders saw the less-
developed countries -- with thaeir weak economic and political systems,
strong nationalist and anti-colonialist sentiments, neutralist tendencies,
and resentment at past and present domination by West European countries --
as very susceptible to expansion of Soviet influence at Western expense.
It is probable that they viewed more realistically than did Stalin the
poor prospects of the locsl communist parties for seizing power and
calculated that the best way to advence the interest of international
communism in many less-developed countries was to offer temporary,
tactical support to noncommunist nationalists (i.e., the ™pational
bourgeoisie"§ while at the same time building up the local communists,
where possible, in preparation for a long-term test of strength.

The new Soviet approach consisted of efforts to court the noncom-
munist bourgeois governments in the less-developed countries by a
combination of approaches in the political, economic, and cultural fields.
Commnist state efforts to establish gocd relations with the governments
of the neutralist less-developed countries were usually accompanied by a
slowing down of the militant, aggressive action ir which the local communist
parties had previously been engaged. In some instances, local communist
party interests were neglected when it appsared that their support from
Moscow conflicted with Soviet efforts to maintain good relations with the
local government. The Soviets have also protested vigorously in some
cases, over what they have interpreted as unfair treatment of local com-
munist pary leaders.

D. Soviet Methods_and Objectives

The immediate Soviet objectives in the underdeveloped countries have
been, at a minimum, to get them to take a neutral stand in the East-West
disputes, to get them to side with the Communist bloc in such disputes
whenever possible and to aggravatc their differences with Western or

Approved For Release 2005/¢08, s€1ARIDPP68B00255R000300100067-6



A d For Release 2005/01/05 : CIA-RDP68B00255R000300100067-6
pproved For Relea UNCLASSIFIED

-3 -

pro~Western countries. An aegually immediate objective has been to increase
Soviet influence and prestige, with a concomitant deterioration of the
Westts position, including its defense arrangements with certain less-
developed nations. To that end, Moscow hopes to alienate these less-
developed countries completely irom the West and soften them up for their
takeover by commmnist governments, which remains, of course, the ultimate
objective of Soviet policy.

Moscow has pursued its immediate objectives through multipronged but
integrated efforts. These have included: high-level contacts with the
political leaders of the less-developed countries (e.g., Mikoyan?s visit
to West Africa), the red-carpet treatment extended to leaders and delega-
tions from less-developed countries visiting Moscows expansion of broad-
casting and other information activitiesy the launching of intensive
campaigns of cultural penetration which have included delegation exchanges
on the popular levely offers of economic and technical aid to lessen these
countries? dependence on the West; training of selected students; and
Lliberal military aid programs, including shipments of modern arms and
equipment, to satisfy their national aspirations and make them dependent
on the bloc fqr military instruction and training.

The changes in Soviet foreign policy regarding specific less-developed
countries and on issues affecting such areas have been paralleled by
equally rotable shifts in economic policy. In the years immediately fol-
lowing World War II, Soviet economic relations with the less-developed
countries were confined to a relatively small amount of foreign trade.
Modifications in Soviet foreign economic policy were foreshadowed sbout
1950, although the first moves were confined to propaganda gestures with
Jittle effort being made toward concrete implementation,

Probably the first specific Soviet aid offer was made in 1949 during
a mseting of the Economic Commission for Asis and the Far East (ECAFE). It
consisted of an offer to extend trade and technical assistance in Asia, and
was followed by a Czech~Indign technical aid agreement. It is possible
that these apparently exploratory inltiatives were part of a complex of
moves designed to minimize the adverse impact of the militant policy with-
out changing it, In 1951, however, the new tack begah to be followed more
vigorously as Moscow renewed its expressions of willingness to undertake
trade and technical assistance in ECAFE. In 1952 it followed wup these
offers at a large international economic conference in Mosccw where it
urged "international cooperation® for the achievement of rapid industriali-
zation of less-developed arsas and offered to provide the less-developed
countries with technical assistance and complete factory installations.
Perhaps, however, because of its vague terms, this offer was not followed
up by any specific agreements,

The death of Stalin in 1953 gave a sharp impetus to these sporadic
moves toward a new Soviet policy for the less-developed countries. In
April 1953, the USSR signed a technical assistance agreement with
Afghanistan. This was followed by an announcement that the USSR would
henceforth contribute to the United Nations Technical Assistance
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Program (UNETAF), although in practice Soviet contributions to this
prcgram continued to be emall, nonconvertible and are still basically
bilateral in character.

The principle of assisting late-developing countries was officlally
proclaimed in a Soviet-Yugoslav commmnique of June 1955 and in Khrushchev's
speech to the 20th CPSU Congress in 1956, The principle, or at least the
scale, of assistance to non-commnist states would appsar to have been
one of the many subjects for high level debate within the USSR and to
some extent betwsen Moscow and Peiping. The underlylng ideological
issues involved in the decision to extend aid to non-Communist countries
are complex and beyond the scops of this paper, but for practical purposes
the dramatic expansion of assisbance offers and agresments provides con-
vincing evidence that the bloc countries will continue to use trade and
assistance on a growing scale as a usefvl and effective tool of forelgn
policy.

I1. BIOC CAPABILITIES

Under Stalin the Scviet Union was pravented from developlng an
effective foreign aid program not only because of doctrinaire internal
political poliecies which reflected an attitude of complete hostility to
all noncommnist countries, but also by real limitations on 1ts capacity
to export capital goods or otherwise expand trade.

Today, however, nearly ten years after the end of the Stalin era,
the rapid and continuing growth of the Soviet and the satellite economies
has given Moscow sufficient economic and technological power to meet its
commitments under present aid and trade agreements., In fact, commitments
to provide aid could be greatly sxpanded if the Soviet leadership should
decide that the political gains justify the diversicn of resources from
aiternative uses within the bloc. From a purely economic point of view
the USSR would probehly gain by substantially increasing its trade with
the free worid. It continues, Lowover, to be a known precept of Soviet
policy to avoid deperdence on free world markets sither from fear of
potential political implications or of what Soviet economists refer to as
"capitalist crises and fluctuations.®

Although the export of some types of industrial equipment, such as
steel rolling mills, chemlcal squipment and gensrators, in greatly
increased volume would create definite problems for the USSR, such
limitstions have not placed a serious brake on bloc aid efforts. For-
ward commitments allow such items to be integrated into future bloc
economic planning, and in most cases the shopping lists of the less-
developed countriss ave sufficiently varied to enable Soviet and
satellite negotiators to select project or commodity commitments which
ave most compatible with their own current and planned avallsbilities,
Areas of particular Soviet capability are illustrated by recent initiatives
in the field of petroleum exploration and production, development of
civil aviation, ccnstruction of hydroelectric facilities, offers to pro-
vide standardized machine tools end agreements to construct small or
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medium-sized, fully equipped manufacturing plants.

The forced industrialization of Eastern Europe has now put these bloc
countries in a positicn to contribute heavily to Moscow's economic offen~
sive, especially as far as forelgn trade is concerned. The expanding
need for imported food and raw materials in Eastern Europe provides these
countries with a growing incentive to expand markets for industrial
exports., In some cases they try to obtain entry into such markets through
price cutting, favorabls terms or barter deals involving payment in commod-
ities which a less~developed country has been finding it hard to dispose of
in the free world. Growing expéerience in implementing projects under agree-
ments concluded in earlier years and bebther cooperation between the USSR
and the satellites on new projects are adding te the bloc's abllity to
carry out a foreign aid programs Among the factors which are expected to
further enhance bleoe foreign ald and trade capabilities over the next
several years are an acceleration in research cn the lgss-developed
countries, with a subssquent, increass in highly trained bloc personnel
who have a specializmed knowledge of-the lenguage, polities, social structure
and economic problsms of the country to which they are assligned. Efforts to
meke CEMA (the bloc Coumeil for; Mutual Economic Assistance) more influential
in coordinating bloct foreign ecbnomic policy may iwprove the elfectiveness
of Mozcow?s forelgn ald program during the next years. -

A growing body of trained technicians and professiconel personnel is
also increasing bloe capabilities to provide tecimical services abroad.
Such resources have permitted the assigament of large numbers of skilled
personnel on short notice for service abroad, and this, tdgether with the
high degree of state control over individuals, has enhanced the bloc's
reputation for being able to redpend promptly to requests for assistance,
Facilities are being greatly expanded for providing academic and technical
training for civilians from lesu-developed countries, and special programs
have been set up for military persovnel from Africe, Asia, and Latin
America. :

Communrist Chins is under severe strain to mest its own development
goals and hence can afford to divert oaly limited resources to foreign aid
programs. In the total production picture, however, the amounts so far
invelved are very small and the burden of exports under assistance programs
has been minimized by providing mainly shesp consumer goods, falrly simple
machinery or plants involving simple teclmology and various types of tech-
nical assistance. With regard to trade, Peipingts large high priority need
for capital goods from the industrislized countries amd its limited need
for agricultural raw materials together with a shortage of foreign exchange
tends to place limits on a major expansion of imports from less-developed
countries, However, such purchases are timed and shifted among suppliers
to increase their political impact. The quantity of cheap Chinese manu~-
factured goods which could be made available for export is growing, but
promotion of such sales abroad often meets resistance from local producers.
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A few types of producers! goods in demand in developing countries (e.g., con-
struction steel, textile and paper manufacturing equipment) could be made
available in small quantities, but such exports will probably go mainly

into Chinese assistance projects in areas which Peiping wishes to imprese
with its progrsss and considsrs somewhat vulnFrable to 1ts influence.

IITI. QOBJECTIVES OF THE ECONCMIC OFFENSIVE

The economic offensive, coordinated with political, psychological,
cultursl, military, and subversive activities, is an integral part of a
long-range policy designed to establish communist control in the countries
receiving bloc ald. It in no way represents the abandonment of traditional
comnunist goals, although it may involve, at least temporarily, supporting
"national bourgeois” leaders and strengthening the noncommunist economic
system in developing countries.

An attempt to explain this apparent paradox was made at a special
conference of leading communist theoreticlans held in East Berlin in May
1959. At this meeting the speakers criticized the earlier failure to
appreciats the usefulness of the *mational bourgeoisie™ in the first,
Manti-imperialist,” phase of the revolution, which is concerned with break-
ing the political and economic ties binding the less-developed countries
with the industrislized courtries of the free world, It was stressed that
in the second, ™social," phase of revoclution, conflict was likely to develop
in the ranks of any nationalist-communist coalition.

Lest there be any confusion as t¢ the final goal of all communist
activity, a Soviet publication, Problems of Philosophy, in May 1958 had
advised each communist party to support all P"democratic® activity of the
ational bourgeoisie! bat ®...at ths same time [Eo carry on a struggle
to widen its influence, to increase the role of the working class and
to strengthen its ties with all the popular mass in order to lead the
country in the path of the construction of scsialism (i.e., communism),.”
The article went on %o zite the success c¢f the Indian and Indonesian Com-
munists in this regard. '

The commmists usually describe their ultimste goal, however, in more
circuitous larguage, and direct their tactics toward immediate ohjectives
whizh facilitate but do not make obvious their constant drive to achieve
power. For exampls, the programmatic statement adopted by the conference
of world communist leaders in Moscow in November 1960 urged communists
in the less-developed courntries to work for "naticrnal democratic states.t
This new formulation envisages, in the less-developed countries, strongly
anti-Western regimes; which would be headed by nationalist rather tham-
communist leaders,but which would grant them influence in the government.
Such regimes would pursue a communist-style domestic program of agrarian
reform, the buildup of the state sector of the economy, and "democratic
freedoms™ for the Mprogressive! forces (i.e., communists and their sympathiz-
ers). In short, the formulation envisages a regime in which the communists

UNCLASSIFIED
Approved For Release 2005/01/05 : CIA-RDP68B00255R000300100067-6



Approved For Release 2005{24/@541GtRDP63B00255R000300100067-6

- -

do not hold outright power, but one which they strongly influence and one
which is constantly moving in the direction they desire. The Castro regime
in Cuba was originally hailed as an example of the "national democratic
state” described in the November 1960 statement.

Foreign aid is not measured, in the Soviet calculus, on its own merits
but only as it contribubtes to pelicy objectives in necipient countries
as a part of a whole complex of official and unofficial bloc activities
designed to increase total Soviet power, It is justified to the extent it
helps create a more favorable environment and more.opportunities to spread
commumist influence and conversely weaken that of the West. In the long
run it is hoped that conditions will be created which will facilitate an
assumption of powsr by commmnilst and other Mprogressive" forces.

The economic oifensnve, however, promotes a number of more immediate
Soviet objectives in preparlng the groundwork for an eventual communist
takeover, An important alm is to increase the prestige of the USSR
through strengthening the deolred image of Soviet good will and economic
success, - This involves painting the USSR as not only a sympathetic -
friend but as a ccuntry which was itself underdeveloped until recently
and whose system thus pwov1des an appropriate model for others to apply.
This appeal ignores the major differences in resources and problems of
most und@rdeveloped countries: today as compared with those of the USSR
when it lamched its first flVe—Jear plan,

Where it pwov1qea alternative sources of assistance and markets,
Moscow hopes to stir up dissension in existing economic relations and
to weaken ties between the less developed countries and the West. By
holding out the lure of trade and ald, it maneuvers to increase internal
pressures in developing countries for closer relations with the bloc
and policles inimical to Western business interests, By ralsing trade
and credits to significant levels it hopes that as a minimum, it will move
the recipients to a more neutral position in internationdl relations and,
if possgible, to a position in, support of the bloc in international disputes.
Domestically, Moscow hopes that the respectability of local communist
parties will be enhenced, and that the local environment will be made more
favorable for the exﬁensian of its infliuence,

In the case of Communist China, which is sukjecting its people to
dire hardships to obbtain resources for its own development, the political
motivation of grants and credits is abundantly clear. Such offers are
strongly influenced by Peiping's desire to gain recognition and prestige
and by ibts conviction that it has a special cpportunity and respensibility
to further the cause of world communism in newly independent countries,

The Eurcpean satellites have mixed incentives, In addition to sup-
porting bloc political objectives, the penetration of foreign markets
provides a means of cbtaining imports of food and raw materials which are
neaded in inecreasing volume to meet planned production goals, In some
cases the USSR has found it difficult or undesirable to supply the imports
involved in the growing amounts needed in Eastern Europe.

UNCILASSIFIED
Approved For Release 2005/01/05 : CIA-RDP68B00255R000300100067-6



Approved For Release 200@%@5%DP68800255R000300100067-6
-8 -

IV. NATURE OF THE OFFENSIVE
A. Extent of Aid

Since 1954 the bloc program of foreign assistance has been enlarged
continuously both in size and geographical scope. At the present time
it encompasses 29 independent nations in the free world. Initlally
modest in total annual amounts, eccnomlic credits and grants were extended
at an average rate of about $1 billion annually during the 1959-61 period.
The rete thus far in 1962, however, has been somewhat lower than this,

By the end of June 1962 a totel of $7.2 billion in credlts and grants
had besen extended by the bloc countries to 29 less-developed countries on four
continents (see Table 1). Nearly $2.4 billion of this amount 1s estimated
to be creditsl{ga the purchase of Soviet bloc arms, extended mainly to Egypt,
Syria, Indones a,7/Cuba, and Afghanistan., Of the $..9 billion extended for
economic purposes, 24 percent was extended in 1960 and 21 percent in 1961.
Communist China has made grants totaling $116 million to Cambodla, Ceylon,
Nepal, Egypt, Yemen, and Guinea, but the USSR apparently has been reluctant
to provide grants instead of credits except in special cases — for exampls,
Afghanistan and Nepal ~-- where it could not accomplish its purposes otherwise.

The USSR is providing about $3.6 billlon of the total sconomic credits
and grants and is teking & commanding role in the ald program. On some
major economic credits the Soviet Union appears to be acting as financier
and prime contractor, utilizing the more industrislized satellites as sub-
contractors. The European satellites have extended about $920 million for
economic aid in their own right; it is quite obvious that Moscow hes under-
written some of their major arms deals, Communist China has also partici-
pated in the bloc's aid activitlies to the extent of $41C millien.

The USSR is concentrating on major lines of credit for general economic
development, Thus, agreements involving $100 million or more account for
nearly 60 percent of all bloc economic assistance., These includes credits
of $500 million tc Afghanistan; $100, géllion to Argentina and Ethiopia; $100
million to Cuba for the expansion o8 ckel industry in addition to $200
million for general sconomlc develoﬂéent; thres credits to India of $135
million for a steel mill, $125 million for industrial enterprises under
Tndists Second Five-Year Plan and $500 million under its Third Five-Year
Plan; $325 million te Egypt for the Aswan Dam in addition to $175 million
for industrial development; $150 million to the Syrian Arab Republic; $138
million to Iraq; and two credits to Indonesia of $100 million and $250.
million respectively. The other bloc countriss have tended to concentrate
on smaller lines of credit or individual projects. Czechoslovaekia and
Poland, however, have provided India with substantial lines of credit.
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Table 1. SINO-SOVIET BLOC ECONOMIC CREDITS AND GRANTS EXTENDED TO
LESS~DEVELOPED COUNTRIES OF THE FREE WORLD:-a/
January 1, 1954 - June 30, 1962
(M3.11ions of US dollars)

Area and Couritr_y Total Credits Grants
Total i, 90k Ly Th8 156
Latin America 561 567 [¢]
Argentina w04 10%4 0
Bolivia : ! 2 2 0
Brazil ‘ b L .0
Cuba 437 437 0
Middle Fast | S 1,133 1,127 6
Cyprus:. - ‘1 1 0
Iran : 6 6 0
Iraq 216 216 Q
Syrian Arab Republic ! 178 178 (v]
Turkey . o 17 17 0
United Arsb Republic (Egypt) ! 67 v/ 666 b/ 5
Yemen . LL 43 1
Arica . e 66k L
Ethiopia 114 112 2
Ghana 200 200 0
Guinea : 125 119 )
Mali 100 100 0
Morocco 5 5 Y
Somali Republic 63 57 6
Sudan 25 25 0
Tunisia 46 46 0
Asia 2,410 2,274 136
Afghanistan 515 ¢f 515 ¢f 0
Burma, 93 93 0
Cambodia 65 - 8 57
Ceylon 58 42 16
India 950 b L
Indonesia 641 640 1
Nepal 55 Q 55
Pakistan 33 30 3
UNOLASSIFIED
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Table 1. SINO-SOVIET BLOC ECONOMIC CREDITS AND GRANTS EXTENDED TO
LESS-DEVELQPED COUNTRIES OF. THE FREE WORLD g/
Janvary 1y 1954 - ‘June 30, 1942 '
(Millions of US Dollars)

{Continued)
Area and Country Total Credits Granta
Burope ', 116 116 Q
Iceland 5 5 0
Yugoslavia 111 4/ 11 4/ 0

a. Not including military credits and grants.

b, Not including sbout $§12 million in credits that were extended in
1958 and 1960 and have expired.

c. Although some grant aid is included, a breakdown is not possible.

d. Not including about $353 million in credits that were extended in
1956 and subsequently either canceled or allowed to expire.
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The geographic scope of the offensive has expanded significantly in the
past year or so, notably in Africa. Although five countries, UAR, Indo-
nesia, India, Afghanistan, and Cuba account for about two-thirds of all bloc
aid commitments, the impact potential of even the smaller lines of credit
is substantial when viewed in the context of the level of the recipient
country?s investment from domestic sources, recent ald received from free
world sources, and general level of technology.

Although this campaign is worldwide in scope, it is apparent that the
bloc @irects its ald where it believes situations exist which lend them-
selves to exploibation for pelitical, psychologleal, or even, in a broad
sense, strategic gains. In a number of cases bloc aid overtures have
coincided with a strain in the country?'s relations with the United States
or one of its allies. Offers to Greece, Iran, Turkey, and Pakistan pro-
vide notable examples of Soviet abttempts to uses ald as a means of weaken-
ing Westexrn defense pacts; but despite much pressure, US allies have
accepted only very limited blog¢ credits, Among the neutralists, Soviet
tactics include concentrated efforts in key countries whose regional
influence is expected to expand.

B. Utilizabion

Drawings under bloc economic credits generally extend over a number
of years. In the case of the &ecent Soviet ecredit of $250 million to
Indonesia, for example, the program will extend over seven years. As of
mid-year 1962 about 72 percent of all bloc economic credits and grants to
less developed free world countries had been earmarked for specific pur-
chases or projects, '

~EBeonomic assistance has been provided. for a variety of purposes.
Development projects account for the major peortion of the assistance funds
that has beer obligated thus far. Nearly three-fifths has been obligated
for manufacturing enterprises and nearly cne~fourth for agrieulture, energy,
and mining industries. A largg segment of bloc assistance is designated
for multipurpose installations |(such as the Aswan dem) which are intended
to increase supplies of waters |for irrigation purposes in the recipient
country and at the same time expand its electrical generating capacity as
well as improve its capability for flocd control. The following table
illustrates how bloc economic assistance tc less-developed countries has
been utilized.
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End Use Percent of Total Obligations
ALl Uses 100
Manufacturing 57
Multipurpose projects and agriculture 12

(including reclamation, irrigation,
and hydroelectric power projects)

Transport and communications 12

Mineral Strveys and exploitaticn

11
Health, education, and municipal services 3
Commodity credits 3

2

Gold, foreign exchange, and funded trade deflcits

The rate of utilization of bloc assistance has increased -- particularly
during 1961 and 1962 -~ as more and more projects have reached the con-
struction stage. Work was begun on the Aswan Dam in the UAR; the Homs oil
refinery in Syria was finished in 1959; the Bhilal steel mill in India was
finished in 19613 and in 1962 the Gauhati c¢il refinery commenced operations
in India. Although the Soviets are generally moving ahead with the lmple-
mentation of their agreements, initial progress in some countries has been
slow and efforts by the USSR to expedite programs have not produced any
very new or effective formulas for eliminating administrative or technical
delays on the part of recipient governments or local contractors particl-
pating in the projects. In a few cases progress has been slowed ab times
by technical disagreements between bloc and local engineers or by labor
problems, e.g., ab Aswan and in Syria. Progress on the Aswan project has
been delayed by the inadequate Soviet drilling equipment and it has been
slow on power installations in India.

Much of the drawing on bloc credits is still for surveys and initial
planning; however, drawings on economic credits during 1961 are estimated at
about $285 million and were up to about $225 million during the first half
of 1962, About 25 percent of total extensions of economic credits had
been utilized by mid 1962. Military assistance agreements have besn
implemented more rapidly than economic agreementsj two-thirds or more of
military aid commitments had been fulfilled by July 1962.

C. Credits Rather Than Grants

Most Soviet and European satellite assistance 1s in the form of interest-
bearing credits to finance specific projects. The Soviets probably wish to
give the impression of making businesslike deals and may consider that
interest-free loans or grants arouse suspicion as to nstringst in the
recipient countries, The provisicn for repayment with interest, even 1if
at a low rate makes the assistance relatively low cost to the USSR. Grants
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are frequently made by China, bltb in limited amounts.
|

While' Khrushchev has admitted that some of the major aid projects were
not financially advantageous to‘the USSR, the public within the bloc is
assured that Soviet foreign assfistance is ™mutually profitable™ and that
the only resson the West charges higher interest rates is to reap "capitalist
profits.” The general use of credits rather than grants also serves as a
restraint on the volume of requests, engbling the USSR from the outset
to limit the overall scope of its aid program, with minimum adverse political
effects. Finally, and most impprtant, the use of credits assures that
throughout the repayment period the Soviets will be able to maintain close
and continuing relations with the target countries, Annual negotiations
regording the form of repayments will give the bloc creditors opportunities
either to court favor with debtor countries or to exert pressure as suits
the bloc's interests at the time. While the recipients of bloc aild hope
to repay in ®surplus™ products,| the effect in practice may be to cut into
thelr earnings of convertible eixchange.

D, Interest Rates

One of the features of Soviet credits to less-developed countries
which has attracted wide attention has been the low interest rates, typically
2.5 percent, A recent large—scble loan to Afghanistan, however, is interest
fred¢, There has been more variation in the terms of credit extended by the
satellites, A number of these have carried considerably higher rates of
interest and other provisions (i.e., substantial douwn payments) which were
closer to prevailing commerciall terms., The larger of the recent satellite
credits, however, generally parallel those terms granted by the Soviets.
Chinese interest rates tend to be lower than Soviet rates and in scme
instances the Chinese have not charged interest.

The interest rate on Soviet credits appears to be motivated by political
rather than economic factors. Soviet theory and practice do not even
recognize the use of interest charges internally on investment capital. If
such charges were made, the chronicslly severe shortage of capital in the
U3SR in relation to plarmed investment would undoubtedly impose a considerably

higher rate than is used in Soviet foreign credits.

E. Repsyment Terms

Most of the major Soviet agreements provide for repayment in annual
installments over a period of 12 years. However, the large loan extended
to Afghanistan in 1961 provides for repayment over 50 years, the first
payment not commencing until 25 years after the aid is used. Annual
negotiations will take place to establish lists, prices, and quantities of-
goods to be delivered in repayment. It is not yet clear just what these
provisions lmply, but they could easily result in meking the real cost of
aid higher than it appeared originally. In any case, they leave a large
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area for later bargaining, which mey become & source of future friction
and possible pressure vy the USSR if it should so choose. While the
assumption generally is that local products will be used for repayment,
most of the sgresments sllow the bloc creditor the option of demanding
convertible currency.

The USSR usually hes agreed to defer repayments until completion of
its own projects or deliveries of equipment and services. For the recip-
jents of such assistence this provision is attractive because it permits
production to begin before repayments are due. This provision does not
apply to interest, which accrues from the time the credit 1s drawn upon.

Teyms of the European satellite credits resemble those of the USSR.
Sstellite credits, however, are more often of mediuvm-term duration,
celling for payments in 5 to 8 years and substantial initial payments.

The repayment terms ol Cormunist Chinese loans are more liberal than those
extended by the Soviels, and Communist China is more inclined than the USSR
to provide for the local currency costs of projects that it undertakes.

The USSR's readiness to accept particular commodities in repayment
from & debtor country and the prices it offers will probably vary with
political developments put will also be affected by its domestic supply
situation. A few of the exports of the less-developed countries are of
great importance to the Soviet economy (exampless: Inconesian and Malayan
rubber), and the USSR may well be willing to accept such gocds, occasion-
ally even at prices above the world market. Other products can be absorbed,
but substantial edditional imports of most primary commodities are of
secondary impertance to the Soviet economy from the plannars? point of
view (examples: sugar, rice, cocoa, tea, coffes, reisins, splces, cotton,
wool, hides, etc.). Still others may not be easily absorbed in volume
either becasuse the Soviet econony lacks processing capacity or already has
sufficient domestic supplies. Soviet programs to increase internal
production of cotton, waeat, wool, and hides, for example, may limit, but
do not exclude imports of these products from Egypt, Syria, Afghanistan,
Argentine, and other comwntries.

T, Military Assistance

By the end of June 1962 ,bloc agreements to supply arms and military
training to noncermunist countries provided for military aid of nearly $2.4
billion., Egypt, Syria, Indonesia, Iraq, Cuba, and Afghanistan account: for the
bulk of the assictancej commitments to Yemen, Guinea, and Mali, which are
much smaller, are still of major significance in relation to the size and
requirements of the reciplent country.

The timing of Soviet erms o>fers has almost invariably coincided

with periods of tension between =he target country and s neighboring
country or a memher of a Western alliance. In a number of instances
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the West refused to make the arms avallable out of a desire to avoid
increased regional frictiouns. The bloc?s desire to exploit such situations -—-
despite the professed dedication to peace continuously proclaimed in its
propagands statements -- explains the scope of its military agreements. Such
factors affect prices and payment terms, which vary considerably among
 recipient countries., Technologicgl and supply considerations appear also

to exert an lmportant influence; Thus, items no lenger being delivered for
use by bloc forces or in surplus have been sold at less than half price,
while quotations on more modern equipment or items equally usable for
civilian or military purposes (e g., some types of trucks) may involve

little or no discount. Payment terms are based mainly on the importance

of the recipient country in the! Soviet international political calculus

and on the Kremlinfs estimate of how much Soviet influence can be expanded
by c¢loser ties with the country?s armed forces, which often play a key role
in determining government polic#es far beyond the military sphere.

The types of equipment ranée from small arms to tanks, submarines, and
jet aircraft, plus substantial amounts of spare parts and ammunition.
Recently Soviet deliverdies have tended to include more items of advanced
technological design, such as Tﬁmlé jet medivm bombers, MIG-21 jet flghters
and some tactical missiles.

The bloc doss not require any conmitment that its arms be used only for
defensivs purposes. Most of 1ts military ald has been rendered under cir-
cumstances in which the arms haVe increased the threat of hostilities
between countries. In some cases it appears that the arms have been intended
to permit exports of military 1tems by the recipient to political dissidents
elsawhers,

G. Technical Assistance

Bloe technical assistance is generally provided in conjunction with
developmental and military aid. - Almost all such services are paid for by
the recipient, and they are not: provided under a special program such as
that carried out by ATD. Abeut!l? 000 bloc techniclans spent a month or
more on the job ixn 29 ilessmdeveloped countries during the first half of
1962, This rise reflescts a steﬁnup in implementation of bloc agreements
and the conclusion of new accords. Nearly 22,000 nationals from the less-
developed countries have also gone to the bl@cs notably the USSR, for
academic study and military cr technical trazining during the *ast five to
six years.,

About 9,600 bloc technicians were employed on economic projects during
1962 (see Table 2). The largest single group was engaged in planning or
supervising the construction of a wide variety of industrial installations,
Technicians engaged in prospecting for petroleum and other minerals or in
making geographic or geological surveys accounted for the next largest
total while the remaining were engaged primarily as laborers employed on
roads, harbors, and power projects. About 2,500 bloc military specialists
in 10 countries were engaged in assembling bloc equipment and training
local forces.
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About one-half of all bloc nonmilitary technicians were in the Middle
East. About 25 percent were in Africa, nearly 15 percent in Asia, and the
remainder in Latin America. The Soviet Union's role in the dispatch of
technicians has continued to increass, now accounting for approximately
70 percent of all bloc specialists., The European satellites and Communist
China account for 20 and ‘10 percent, respectively, of the remainder. Those
from Communist China are in Burma, Ceylon, Yemen, Guinea, Cambodia, Nepal,
and Cuba. In the first half of 1962, India, Cuba, Afghanlstan, the UAR,
Guinea, Irag, and Yemen —- were the principal hosts to the bloc economic
techniciang -~ accounting for mors than 75 percent of the total in the
economic category.

By sending technicians to countries where skills are in very short
supply and by providing training both in the bloc and in the countries
concerned, the bloc has brought many key individuals and groups into
contact with its arguments in support of its own methods and products.
While bloc personnel in general have an acceptable level of technical
skill and have pursued their assigrments diligently, their performance
in a number of cases has reflected narrower training and less advanced pro-
cedures than those commonly employed by their Western counterparts. Russians
sent to work on petroleum refining in Iraq are a case in point. Typically,
bloc personnel seem to be selected on the basis of thelr technical or pro-
fessional skill and political reliability, and evidence of specialized
knowledge of the recipient country or its language is so far fairly rare.

Bloc technicians as a whole appear to have been careful about overt
proselytizing, and the bloct!s widespread political propaganda and sub-
versive activities seem to be mainly assigned to other personnel. Never-
theless, technical assistance provides valuable opportunities and means for
ultimately infiuencing the naticnals of the less-developed countries in
directions favorable to commnist objectives, With this in mind, the
Soviets have made special efforts in some countries to place their personnel
as advisors to influential officials or in key ministries and projects
(e.g., planning, internal security, defense, communications, education, etc. ).
Such services are expected to yield significant political dividends to the
bloc, especially where the recipient government is relatively new or short
of experienced officials and teshnicsl personnel.
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Table 2. SINO-SOVIET BLOC ECONOMIC TECHNICIANS IN THE LESS-
DEVELOPED COUNTRIES OF THE FREE WORLD a/

Area and Country . 1960 1961 1962 (Jan. -J'une)
Total, A1l Countries 6,510 8,500 9,620
Middle East B 2,730 o 2,545 2,945
Greece V’ 5 ' 0 )
Iran 60 75 20
Iraq 400 630 830
Syria 540 1,20 425
Turkey 70 50 55
UAR 1,065 730 960

Egypt
Syria ;
Yemen - 1,130 640 655
. |
Africa L Bus 2,000 1,785
Ethiopia 40 100 . 30
Ghana 120 250 255
Guineas 385 1,440 1,080
Mali 120 120 170
Moroceo ' 10 5
Somali Republic 15 40
Sudan ' 15 25
Tunisia 45 170
Asia 2,940 3,135 3,870
Afghanistan 1,650 1,920 2,320
Burma 60 35 60
Cambodia 235 170 170
Ceylon 40 25 35
India 735 560 665
Indonesia 165 315 L10
Nepal 50 75 130
Pakistan 5 35 80
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Table 2. SINO-SOVIET BLOC FCONOMIC TECHNICIANS IN THE LESS-
DEVELOPED COUNTRIES OF THE FREE WORLD g/ (continued)

Area and Country 1960 1961 1962 (Jan.-June)
Latin America 290 820 1,015
Argentina 55 50 45
Brazil 10 10 10
Chile 5 5 5
Cuba 220 750 950
Ecuador 5 5

a. Minimum estimates of personnel working on a contract basis for a
period of one month or more. Personnel engaged solely in trade
promotion or military activities are excluded. Numbers are
rounded to the nearest five.
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H. Air Route Expansion

|

The expansion of air routes in the less-developed countries has been
a major aim of the blec in recent years. Regular air service from Moscow
and Prague is regarded as a useiul supplement to the operations of bloc
economic assistance programs, the exchange of cultural and governmental
delegations, and the establishment of a Soviet presence in countries
where the Soviet Union had been virtually unknown. In negotiating agree-
ments providing aircraft, eguipment, and training, the USSR appe§ls to
thé strong nationalist ambitions of the developing countries and their
-desire to assert their newly acquired independence and sovereignty in the
international arena. Economically profitable operations do not appear to
be the paramount objective of bloc air agreements in various areas of the
world, but rather economic penetration, pclitical influence, and the pro-
motion of Soviet prestige. '

Since mid-1961 bloc civil hviation efforts in less developed
countries have been considerably accelerated, notably in Africa. During
the first six months of 1962, tpe USSR corcluded ajir agreements with Guinea,
Ghana, Mali, and Morocco, and initiated an accord with Sudan. In addition
the USSR concluded an air agreement with Cuba, marking the first Soviet
civil air penetration of Labtin America, and Pcland entered into an air
agreenent with Afghanistan, |

Bloc air routes currently in operation to less-developed countries
include Aeroflot and C3A r@gula? scheduled flights from Moscow and Prague
to Southeast Asia -- Rangoori, Pniom Penh, Djakarta via New Delhi and Bombay;
Czech airline flights to North and West Africa -- Rabat, Dakar, Conakry
and Bamako; and Aeroflot and CSA service to the Middle East -- Caire and
Baghdad, Czechoslovak Alrlines also mske regular flights to Havana.
Asroflot service to West Africa to Khartoum in the Sudan, and to Havana
via Guinea is expected to begingduring the late summer of 1962.

I. Some Economic Disadvantages of Bloc Aid Programs

In addition to the political risks, there are serious economic dis-
advantages in Soviet aid for recipient countries as compared with Western
aid. The less-develcped countries cannot afford projects undertaken
for thelr political appeal or qulick impact, with their basic economic
soundness either ignored or given secondary consideration, In practically
all cases these counbtries furnish a substantial part of the initial out-
lay -— not to mention the repayment of credits -- from hard-pressed
domestic sources, Inflationary: pressures are a common problem, Balanced,
self-sustaining growth can be delayed by poorly chosen projects, even if
such projects are carried out with technical efficiency.

While the bloc can show large gains in output of manufactured goods,
few observers would question the general superiority of Western industrial
technology and capital goods over their bloc counterparts. Thus, what
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appears at first to be an advantageous purchase can turn out to be costly
in the end. In utilizing Soviet credits for development purposes, the
recipient is relatively confined in choosing the goods and services that
will be supplied. 4 loan from a Western country, by contrast, permits the
recipient to shop in a market composed of many competing private suppliers
ard to pick and choose from among a wide assortment of goods and services.

Bloc credits result in making importeant development projects depend-
ent upon limited and sometimes undependable bloc sources of supply.
Countries accepting bloc equipment also make themselves dependent upon
blce suppori for replacement parts; and, aside from the potential leverage
involved, the bloc does not have an enviable record for parts and servicing.

J, The Trade Drive

1. General Aims - Prior to 1954 the Soviet Union had shown little
interest in developing trade with the less-developed countries. While the
USSR, as a matter of policy, has slways tried to maintain an overall
balance in its imports and exports, the less-developed countries were
viewed largely as suppliers of tropical products and as occasional sources
of various types of raw materials not available within the Soviet orbit;
for the most part the USSR paid for these purchases by proceeds from
sales to the industrialized nations of the West.

Since 195. trade offers —- both export and import -- have played a
growing role in Soviet attempts to gain increased political influence
in the lsss-dsveloped countries, including diplomatic recognition of bloc
governments.,

The USSR has stepped up both the tempo and scope of its trade pro-
moticn drive, sending out a large number of trade missions, pressing for
conciusion of trade agreements and barter deals, participating extensively
in trade fairs and exhibitions, and developing local agencies for its
products. Various other members of the bloc have engaged in simllar
sfforts on a wide front. Although the foreign ald side of the economic
offensive has received the most publicity in the free world, the Soviets!
own. statements have emphasized the trade aspect. A leading Soviet
economist has stahed, "The most important form of economic cooperation
of the USSR with other powers, including the countries which are poorly
developed in regard to econsmic relationships, is foreign trade...."

The lure of vast new markets has been repeatedly held out to countries
with surplus goods and balance of payments problems., In fact, total
Soviet trade with ncn-bloc countries in 1960 was only about $2.9 billion,
a volume of trade comparable to that of Denmark. In the hands of a
state monopoly, however, such trade has been timed and dirscted to give
significant support for Soviet political designs.
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2, Value and Pattern of Trade - Total trade turnover of the bloc with
less-developed countries increased from $860 million in 1954 to $3.4 billien
in 1960, an increase of 295 percent (see Tables 3 and 4)%. The great bulk
of this trade is accounted for by the UAR, Iran, Yugoslavia, Cuba, Malaya,
and Singapore, India, Indonesia, and Brazil. A notable feature of bloc
trade with the less-developed areas has been the increasingly important role
played by the USSR. Although the European satellites have consistently
exchanged the largest volume of goods with these regions, Soviet trade has
expanded mogt sharply. Thus, while trade between the less-developed countries
and the European satellites inereased from $440 million in 1954 to $1,479
million in 1961, trade with the Soviet Union itself increased from $215
million in 1954 to $1,376 million in 1961, Trade between the less-developed
sountries and Communist China increased from $205 million to $557 million
between 1954 and 1961, To somg extent these figures overstate the real
growth of the trade since they are not adjusted for price increases and in
some cases represent a switch from indirect trade circumventing strategic
controls to direct trade. A few countries account for the bulk of the
increase. By careful timing arid adroit exploitation of distress situations
commmnist propaganda has been gble to make considerable impact from ameunts
of trade that sre relatively small,

Although the bloc enjoys dnly a moderate share of the total trade of
the less-developed countries, it occupies a much more important position
in the trade of particular courtries. In 1960 the bloc accounted for more
than 20 percent of the total vdlue of exports of Afghanistan, the UAR,
Tceland, Yugoslavia, Gresce, Cuba, Syria, Iran, and Guinea and for more than
15 percent of imports of Finland, Iceland, Yugoslavia, Egypt, Cuba, and
Afghanistan, |

3. Commedity Composition [of Bloc Trade - Trade between the Soviet Union
and the less-developed countries is characterized by the exchange of Soviet
machinery and equipment, crude oil and oil products, and metal products for
free world agricultural commodities and raw materials, particularly tropical
products, *Soviet imports of nine agricultural products -- natural rubber,
raw cotton, wool, raw hides, coffee, cocoa beans, raw sugar, rice, and
tea —- account for twe-thirds fo three-quarters of total Soviet imports from
the less-developed countries. |These, plus other agricultural products such
as tobacco, jute, vegetables, fruits, etc., account for the great bulk of
Soviet imports from the less-developed countries. Wool in the past has been
imported in considerable volume, but in recent years these purchases have
been declining. '

Soviet exports of machinery and equipment generally represent about one-
third of total Soviet exports fo the less-developed countries. Variations
from this average are considerable, ranging from no machinery among Soviet

# In Statistical Appendix,
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exports to Portugal and the Malsy Federation to about 75 percent in the case
of Turkey. In addition to machinery, the USSR exports other products
utilized by the less-developed countries in their infant industrial sectors,
inciuding petroleum and pstroleum products, rolled steel and other ferrous
metal products, cement, chemicals, etc, While machinery and equipment
exported by the Soviets are not obsolete, generally it is technolegically
less sophisticated than much of the capital wares exported by Western
countries.,

The pattern of trade of the European satellites with less-developed
countries is also vharacterized by the export of machinery and manufactured
goods in exchange for raw materials and agricultural products. Purchases
in the less-developed countries enable the Eurcpean satellites to fill many
of the more notable gaps in crude material availabilities. Imports of
these products have risen considerably during the past several years. At
present, sateliite (excert for Albania) imports from the less-developed
countries are rising under the stimulus of providing substitute supplies
for those goods which Communist China is unable tc deliver. On the other
hand, Communist China?s exports to the less-developed countries, which
have not declined during the current period of distress on the mainland,
still include some food products. Imports from less-developed countries
provide China with supplementary food and material supplies, as well as
most of its rubber supply. It is notewerthy that exports of manufactured
goods rose from about 11 percent in 1953 to 41 percent in 1960. These
manufactured goods consisted of cotton textiles, light industrial precducts,
cement, chemicals, and steel products,

L. Trade Agreements - The blocts offensive has been spearheaded by a
campaign to expand its network of bilateral trade agreements with less-
developed countries. By mid-1961, the bloc had signed 222 such agreements
with 35 different countries, (See Tables 5 and 6.)%¥ These agreements estab-
1ish the official framework and conditions for the conduct of trade. They
usually express the willingness of both parties to engage in trade, establish
the types of commndities to be exchanged, sometimes set target quotas for
these items, and arrange for the wethod cf payment. The predominsnt portion
of Soviet trade is with countries with which the Soviet Urion had trade or
payments agreements, or both,

It is difficult to make an over-all judgment on performance under bloc
trade agreements. About half of the agreements with the less-developed
countries do not provide specific targets for volume. In most of the cases
where trade targets have been staned, actual levels of trade have fallen short
of the specified amounts, indicating that the latter may have been set for
propaganda impact. Nevertheless, the agreements are important as an indication
of intentions and for purposes of propaganda, and they have generally been

# In Statistical Appendix.
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followed by some incresses in trade.

5. Gharacter of Bloc Tra

Je ~ Foreign trade is a state monopoly in bloc

countries and can thus be manij
The problems ¢
of thelr principal export comm
the bloc with opportunities to exploit trade

the government.

consider satisfactory provide
relations as a tool of diploms
Burma's temporary rice surplus
problems in selling its wool,

fish! to expand its relations w1th these countries,

oulated at any time to sult the purposes of
of many less-developed countries in disposing
bdities in traditional markets at prices they

The bleoec thus has taken advantage of

tts cotton disposal problem, Uruguay's
and Iceland?s difficulty in marketing its
Threats: to reduce or cut

CY e

off trade have also been used to exert political pressure on Yugoslavia,

Finland, and Iran.

While bloc offers are often tempting to countries faced with temporary
marketing difficulties for their basic export preducts, and while bloc

countries have stepped in on a
bilateral deals, this type of

apparent to the less-developed
Trade balances built up in one
even in the blog ~- and under

developed country loses the va
goods and services necessary t
lateral trade with Iree-market
the area of cholce, it often f

those whi@h could be purchased

Furthermore, the expected
illusory.

number of cccasions to make significant

trade has drawbacks which may only become

country when it tries to obtain return goods.
bloc country are seldom usable elsewhere ——
virtually all bloc barter deals the less-—
luable independence of choice of imports of

o economic development, which only multi-
comtries .affords. By sharply narrowing
brees them to obtain commodities inferior to
for a similar price elsewhere.

improvement in the terms of trade may be

With some notable exceptions explainsble in political terms,

bloc traders drive hard bargains, sometimes engage in devious trade tactics,

and reportedly often discerimin

bte among purchasers or suppliers.

In some

cases prices for bloc goods have been higher than for those of traditional

supplliers.

For example, in Burma, a top-level official publicly steted that

the barter desl with the USSR ultimately resulted in a 10 to 20 percent price

disadvantage to kis couatry.

Whentthe price of rice rose on the free market,

Burma sought and finally obtained from the USSR a walver of its commitments,

and as .a result Burmese-Soviet

trade fell off in 1956 and 1957. Uruguay

reportedly accepted Polish coal at a considerably higher price than that of

the world market in order to u
Over a wide range of products,

ge its clearing balance with that country.
imports from the bloc have proven to be

inferior in quality. and to represent less modern design and technology than

their cownterparts offered by free world suppliers.

In the event of dis-

satisfaction on a trade deal, the USSR has ordinarily refused to accept the

Jurisdiction of arbitration tribunals other than its own.

Western experience

with this state-control arbitration process has not led to confidence in its

impartislity.

The USSRts w;lllngness to

.prwvide types of goods in short supply

internally has been confined malnly to cases in which political considerations
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were paramount. Thus, some of the less-developed countries have found them-
selves with substantial export balances because the Soviets were unwilling
or unable to provide the types and qualities of goods which they required.
Some of these balances (e.g., in Argentina) persisted for years and have

in effect constituted credits from the less-developed countries to the

bloc.

Politically inspired bloc purchases at prices higher than those
prev. g on the world market result in the diversion of trade and in
time lead to the gradual drying up of traditional market outlets., This
has occurred to some extent in the case of Egyptian cotton. While the
bloc could absorb considerable quantities of imported food and raw
materials if it wished, large-scale purchases frequently present the
bloc with at leasti short-run problems of processing and storage capacity,
and some countries have complained that their products were re-exported by
the bloc at cut-rate prices. Most important, while the Soviet economy
is sometimes described as complementary to those of non-industrialized
countries, there is no convincing evidence that the USSR plans to change
its basic trade policies. Thus, it will probably not provide large new
markets for underdeveloped countries in general but will continue to
increase its trade -- in terms of commodities and countries -- on a
highly selectlive basis. Moreover, there is little reason to believe
claims that markets will be fstable.! One of the outstanding features
of such trads tc date has been its sporadic nature, in some cases
reflecting internal economic developments in the bloe but in other
instances clearly indicating political pressure on a trade partner.

V. BLOC CREDITS AND GRANTS TO SCOME SPECIFIC LESS-DEVELOPED COUNTRIES

A, Asla

Afghanistan - Afghanistan is g major recipient of economic aid from
the bloc. Credits and grants received from the bloc since 1954 amount
to $514 million. The USSR has been the principal bloc creditor and has
offered unusually liberal terms to Afghanistan. The first large loan
($100 million) carries an interest rate of 2 percent and is to be repald
over a 22-year period. More recent loans provide for payment up to 50
years, with grace periods up to 25 years. Afghanistan 1s the only country
which has received a substantial grant from the USSR. It also is the
recipient of a substantial amount of local currency ald, not generally
avallable from the USSRH.

Small credits extended in 1954 have been used for the construction
of two wheat elevators, a flour mill and a bakery, and for the paving of
streets in Kabul. A $100 million credit, extended by the USSR in 1956,
has been earmarked for a number of projects. Machinery for a metals
workshop complex has been delivered and installed. Work is either
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finished or well toward completion on transportation projects, such as the
Salang Pass road and the Bagram and Kabul airfields. Considerable progress
has been made on the Darunta irrigation and hydroelectric project and on the
Naghlu dam and hydroelectric plant.

The large grant of $80 millioh was provided by the USSR in 1959 after
Afghanistan determined that it was financially unable to assume additional
forelgn debts., The grant provides| for Soviet assistance in building a 470-mile
road from Kandshar to the Kushka railhead on the Soviet-Afghan border. Construction
is underwasy on this road. Soviet projects covered by other credits or grants
include port work at Qizil Qala (completed), oil exploration (half finished), and
POL storage facilities (completed). Some wheat also has been given to Afghanistan,
The most recent credits of more than $200 million are for use during the Second
Five-Year Plsn. Petrolsum exploitiation and power development account for the
major part of these credits.

Czechoslovakia also has provilded a small amount of economic aid to
Afghanistan. A $5 million medium-term credit provides funds for two cement
plants (completed) and a fruit cannery (completed).

Tndis - India has received mdre economic aid from the bloc than any
other country in the free world. [A1l but a minor portion of the $950 million
that India has been extended by the bloc has been in the form of credits,
primarily large extensions from the USSR. The Tirst Soviet credit was
extended in 1955, for $116 million, to cover the foreign exchange cost of
the Bhilai steel mill, Since ther additional large lines of credit were
extended in 1956 ($126 million), in 1959 ($375 million), end in 1960 ($125
million)., Other, smaller credits|for specific purposes also were extended
by the USSR during the 1955-60 period. Some of the European satellites, most
notably Czechoslovakla, also have extended smaller credits, ranging in size
to as large as $49 million obtaingd from Czechoslovakia in 1959,

Terms for both Soviet and satellite credits call for repayment over
12 years, Early credit extensions specified that repayment would begin
cne year following the drawing of any part of the overall credit. Agreements
since 1959, however, have stipulated that repayment would not begin until
one year after project completion, Interest rates are generally 2,5 percent.

The Bhilai steel mill is the major Soviet bloc project that has thus
far been finished. An agreement has been negotlated to expand the capacity
of the mill., Seversl smaller projects, a petroleum refinery, three
sugar refineries, and a cement plant, for example, also have been
completed, A number of projects hre under constructions substantial
progress has been made, for example, on the large hydroelectric installa-
tion in Neyveli. The large projects, promised for construction during
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the period of India%s Third Five-Year Plan, howsver, gererally have not

been carried beyond the survey and planning stage. Many of the bloc projects,
such as the expension of the mill at Bhilai, a heavy machinery plant at
Ranchi, a mining equipment plant at Durgapur will play a key role in ful-
filling the construction goals of the plan period., Important aiso is the
Soviet bloc assistance promlsed for petroleum and gas exploration and
development.

Indonesla - The bloc has continued to extend new economic credits to
Indonesia, which at the end of 1961 had received a total of $641 million
in bloc credits and grants. While recent assistance has been in the form
of relatively small credite, primarily from the satellites and China, large
credits of $100 million (1956) and $250 million (1960) have been extended
by the USSR, The larger credits follow the 12-year repayment at the 2.5 per-
cent pattern; the smaller credits — which account for about 45 percent of
all bloc credits to Indoresia -- generally ars on less favorable terms.

The $200 million Soviet credit — not ratifiled by the Indonesian
Parliament until 1958 -- has been committed in large part for road con-
struction and a steel mil, both of which are underway. Some of this
credit was used to purchase cargo and tanker ships from the USSR, as well
as roadbuilding and construction equipment. The $250 million credit has
been only partlally obligated; the commitments include hydroelectric and
aiuminum reduction facilities, an integrated iron and stsel mill, and
several small chemical, textile, and metal-working plants. Nuclear
reactors also have been promised, one for Djiakarta, under this credit.

A large hospital as well as the stadium for the Asian games also are
Soviet projects, the former as a grant.

The Eurcpean sateilites have been active in Indonesia. Poland has
provided credits for ship deliverles and for shipyard construction, mors
recently for a cement plant, a smelter, and railroad cars., Czschoslovakia
has extended crsdlts for construction of a tire factory in Djakarta; a
cement plant in Scuth Celebes, irrigation projects in Java, and for agri-
cultural modernization in Sumstra end Borneo, and the purchase of diesel
generators. East Germany has built a sugar refinery in Jogjakarta, encounter-
ing more than the ususl number of difficulties, Hungary agreed during 1961
to erect several small light industrial factories under a $22 million credit.
Rumania has provided petrolenm devalopment assistance,

Communist China has nct supplied project assistance to Indonesia, but
it has furnished an $2) milldinn cradit for textiles and rice deliveries and
agreed in 1956 to fund an earlier trade deficit of $16 million., Moreover,
China is now committed to furnish textile plants under an agreement
negotiated during 1961.

Enormous amourts of military goods have been supplied by the bloc to
Indonesia. Ground, air, and naval equipment has been delivered and training
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has been furnished under credits extended by the USSR and the European
satellites, Much of the equipmént, moreover, has been priced with sub-
stantial discount allowances. . .

Burma, - Burma has received|about $91 millicn in exhensions of economic
assistance from the tlce, Most' of this sum, $S4 million, has been obtained
as a loan from Communist China during the past year. This loan is interest-
free, to be repald over a 1l0-year period beginning in 1971, Other bloc
assistance consists of a technological institute, a hotel, and a hospital,
valued in total at about $12 million and provided by the USSR.

1 thres of the Soviet projects in Burma have been completed.
Specific project commitments under the Communist China credit were not
negotiated before December 1961, consequently none of the installations
have yet heen started, Scheduled for construction are such things as
several cement plants, a sugar mill, a tire factory, a bridge over the
Salween river, several small hydroelsctric plants, and a 265-mile highway.
It appears probable that the total cost of this list of projects will be
greater than the credit from China.

Cambodia - Bloc economic assisteance to Cambodia now totals about $65
million, About $49 million has\been received from Commmist China as grants
extended in 1956 aund in 1960, Other assistance consists of small grants
from Euwropean bloc countries, the largest of which is a Soviet-built hospital
valued at $6 million, and of a @zech credit estimated at about $14 million, .

Aid from Communist China w#s used in the construction of a textile
plant, a paper mill, and a plyw?od factory and ls currently being used on
a cement plant, and various agricultursl or public works projects, Addi-
tional Chinese assistence has been committed for the expansion of the
factories alrsady finished or wpder construction, as well as for the con-
struction of a steel will and a farm implement works. Technical studies

for this assistance are now under way.

Centracts for the specific|use of the Czechoslovek credit have not yet
been annownced. It appears, however, that the credit, when it is used,
probably will be drawn uvpen for' financing a palm sugar refinery, a tire
factory, and a tractor asserbly plant, GCzechoslovskia has already
delivered as grant sid two generstors to Cambodia.

Other Asian Countides

Ceylon has accepted $58 million in credits and grants from bloc
countries, all of which was cbtained during 1957-58, USSR credits amount
to $30 million, Czechoslovek credits less than $2 million, and Communist
China eredits about $11 million. Communist China alseo extended a grant
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of %16 million, Some of the smaller bloc projects, a sugar refinery and a
bus workshop, for example, have been completed, but the remaining projects,
including hydroelectric installations, a rolling mill, a grain elevator, and
agricultural facilities, have not advanced beyond the survey stage. A
number of construction contracts, however, were negotiated during 1961.

Nepal has accepted about $54 rmillion in bloc economic assistance, all
in the form of grants. Cormunist China has provided about $44 million and
the USSR the remainder. fbout o5 rillion of the grants from China have
been available in foreign excrznge, which has been used, and the remainder
has been assigned for roadbuilding and, to a lesser extent, such projects
as a paper mill, a cement plant, and power facilities. While construction
contracts were signed during 1951 under the grants from China, one of
which dates back to 1956, work hes not yet begun. Construction of the
Soviet hospital and the road survey, however, are both under way.

Pakistan accepted a 30 1dllion credit from the USSR during 1961.
The entire sum is to be used [for oil exploration -- which has already
begun -~ in Pakistan.

B. Middle Fast

The UAR (Egypt) - The U/R hezs accepted about 8673 million in econoric
credits and grants from the bloc, as well as a substantial amount of military
aid, The USSR was commitied to cxtensive economic aid to Egypt beginning in
Jenuary 1958 with the signing of an agreement for a $175 million Soviet line
of credit. Annex I of the zsraement covers 40 specific projects agreed upon
by Soviet and Egyptian authorities. These include geological research and
mining, petroleum research and refinery operations, equipment for metallurgical
and engineering industries, three textilc plants, and other manufacturing
enterprises. Amnex II lists 25 other projects as potential areas of
cooperation,

Implementation of the large Soviet economic aid agreement of Januvary
1958 has proceeded slowly, but a number of construction contracts have been
signed.

Tn October 1958, the USSR agreed to provide Egypt a credit of £100
rillion for the construction of the first stage of the Aswan High Dam,
The $100 rdllion Soviet credit is expected to cover the cost of machinery
and cquipment as well as a portion of the expenses of Soviet experts work-
ing on the damj it is Egypt's responsibility to finance the local costs
of the first stage of construction which may run as high as $200 million
over the next four or five years. Construction was formally inaugurated
in 1960. 4lso in 1960, it was announced that the UAR had reached a pre-
liminary egreement with the USSR to finance the latter stages of the Aswan
Iiih Dem project by means of an additional §225 million credit.
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The UAR is to repay the Aswan Dam credits in 12 annual installments

beginning the year after work has been completed.

per annum will accrue from the

Interest at 2.5 percent
time each part of the credit is drawn upon.

Work on the first stage of] the. Aswan Dam appears reasonably on schedule,

considering engineering difficulties encountered.

It was necessary, however,

for the USSR to send to Egypt in late 1961 a high official in its foreign
assistance organization in order to iron out some of the more difficult

troubles that had arisen.

While final second stage plans have not yet

been presented to UAR officials for approval, the Soviets have announced
that construction of the necessary machinery and equipment is under way.

In August 1958 East Germa&y provided the UAR with a credit of $21.5

million for 20 industrial proj
in the BEgyptian region involve

dets in Egypt.

Other East German projects
two additional credits, totaling $6.2

million, extended in 1955 and 1956 for electrification projects in the Nile

delta.
five~year period have provided
struction of sugar refineries,

A series of Czech-Egyptian economic agreements concluded over a

some $34 million in credits for the con-
a ceramics factory, cement plant, and

bicycle factory, and for the pyrchase of machinery and equipment for

municipal and rural projects.
for a power plant at Al Tabbin

noted above, which was extended

Hungary extended a credit of $5.7 million
in 1955 as well as the $li./l million credit,
in late 1960,

Syria - The sudden departuyre of Syria from the uicn with Egypt

apparently has not prevented th

e bloe from going ahead on its ald commitments.

411 of the bloc assistance committed to the Syrian area had been extended

prior to the union with Egypt.
$178 million.

Total bloc commitments to Syrla amount to

Proposed projects under'tke $150 million Soviet credit opened in 1957

include river development progr
physical surveys, eleactrificatd
electric power plants, and a fe

ment has moved slowly.
for geological surveys.
technical studies have begun.
million) awarded to the Soviet

Only a

A numk

ams and related irrigation schemes, geo-

on programs, and the construction of a railway,
rtilizer plant. Implementation of this agree-
small sum has been drawn, and this primarily
er of contracts have been let, and several
Three major contracts (valued at about $71
'Union relate to construction of an ammonium

nitrate fertilizer plant at Homs, oil and phosphate prospecting in north

Syria, and construction of the

undertaking that the USSR was ¢

‘Qamishli~-Latakia-~Aleppo Railway. A major
xpected to assume in the Euphrates river

basin, however, has been assighned to free world interests.

Between 1955 and 1957 the

‘Syrian region also received credits

totaling $3.7 willion from Bulgaria for the constructien of a grain elevator,
military barracks, and an airfield; nearly $20 million from the Czechs for
the construction of cement plants, sugar refineries, a china factory, and a
petroleum refinery at Homs; and nearly $3 million from East Germany for textile
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mills, a cement plant, a shoe factory, and a hospital. All of these projects
have been completed.

Yemen - Yemen has received about $4J, million in credits from the bloc
since 1956 to carry out various economic development projects. The USSR
in mid-1956 provided Yemen a credit of $25 million to be utilized over a
five-year period and to be repaid over 15 years at 2.5 percent interest.
Part of this credit was earmarked for port construction work at Hodeida, now
finished, Some $5 million of the $25 million credit has been obligated
for projects related to the development of agriculture, particularly irriga-
tion works and cotton cultivation projects on the coastal plain near
Hudaydah, In 1959 the USSR completed construction of an airport north of
San'a and delivered a 10,000-~ton gift shipment of wheat for famine relief
in that year.

Communist China in January 1958 extended a $16.3 million interest-
free credit for the construction of a road from Hodeida to Santa, and
for the construction and equipment of a textile mill, Repayment of this
credit is to be made in 10 annual installments beginning one month after
completion of the projects. The construction of the road has been
accomplished despite difficulties in obtaining some materials and friction
between the Yememis and Chinese personnel, the latter numbering, at times,
800 or more workers and technicians., Work on the textile mill has not begun.,

Some technical assistance has been provided Yemen by bloc personnel,
A geological survey of mineral resources was carried out by Soviet
technicians in 1958, while a few specialists from the European satellites
have been employed in Yemen on highway, communications, and light industry
projects. The USSR, Czechoslovakia, and East Germany have also sent medical
personnel to Yemen in small numbers.

Irag - The Qasim government in Irag has accepted about $216 million
in economic credits from the bloc since it seized power in 1958. Military
forces in Iraq have been receiving substantial quantities of Soviet bloc
materiel, largely under credits.,

. The USSR has been the principal bloc creditor, extending for economic
assistance about $138 million in 1959 and 545 million in 1960, Czechoslovakia
has extended an economic credit of about $34 ndllion., The Soviet credit of
1959 envisaged its use for s steel mill, a fertilizer plant, a pharmaceutical
plant, an agricultural machinery plant, a glass factory, railway expansion,
three textile mills, a shipyard, three telephone exchanges, a geological
survey, and river development projects. Separate project agreements were
to be negotiated for each project.

The 1960 credit of $45 millicn from the USSR was for mzjor rehabilitation
of the Basra-Baghdad Railway. The $33.6 million credit from Czechoslovakia
covered technical studies on oil refining, a petrochemical industry, and
power generation.
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Difficulties in carrying ouit bloc-aided projects appear to be reflected
in mutual charges of procrastination and failure to cooperate, amlin Iragi’
criticism of the bloc's failure to deliver goods on schedule and lack of
quality control. In general,i projects have not progressed beyond various
stages of planning and survey5. Exceptions include bloc activity on
experimental farms, a broadcasting station, and a telephone exchange, and
the oil exploration program in the ares near Khansqin, Laying of track
on the Baghdad-Basra rallroadihas begun. A food-processing plant and a
tractor station are nearly completed. Construction of a garment factory
and a drugs plant has gotten underway. Specific contracts for many of
the other bloc projects have been signed,

Other Middle Eastern Countries

Turkey has accepted about $17 million in credits from Soviet bloc
countries. A $5 million Czech credit was extended in 1955 for the purchase
of 150 railway cars. During 1956 and 1957 Turkey contracted with Czech
firms for a textile plant and equipment for a diesel englne factory .
financed under two credits which together totaled about 1.4 mllllon.

These plants are now completed as are a power plant and a vegetable ¢il
factory financed under two 1956 agreements with Hungary for credits
totaling $L.1 million. _

Soviet credits to Turkey, first extended in July 1957, totaled nearly
$10 million. Additional and substantial Soviet offers of aid have not been
accepted, Soviet aid was extended for textile machinery, a flat-glass
manufacturing plant, and for the purchase of road construction equipment.
The flat-glass factory is nearlng completion and the textile plant has
been finished.,

Iran has received only $6 million in credits from the bloc, all from
Poland and intended for use in the construction of two privately owned sugar
refineries, Both have been completed. Soviet offers of aid, generous in
amount but demanding in polit#cal concessions, have been rejected by the
Shahts government on several occasions.

Although Cyprus. has received no long-term credits or grants from the
bloc, it recently concluded an agreement with Poland for the improvement
of the Port of Famagusta., Cost of the project will be $3.4 million,
with 40 percent of this sum carried on a two-year Polish credit.

C. Latin America i

Cuba - Castro’s government has been extended #,%7 million in long-term
credits by the bloc. USSR commitments amount to £300 million, Communist
China commitments are $60 million, and the European satellites $97 million.
All of these credits have been extended since February 1960 and all are for
use during the 1961-65 plan p¢r10d of Cuba.
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Acc?zding to Cuban claims, 204 factories or other installations are
to be built with bloc assistance. The USSR is to have ready for operation
by 1964 or 1965 a steel mill, a nickel plant, and an oil refinery. Among
the Plants promised by the European satellites are factories for the pro-
duction of textiles, metal producss, refrigerators, pencils and kitchen-
wares, and several power plants. Communist China is to asslst in establishing
farm stations as well as other unspecified projects. While several surveys
and other exploratory studies by bloc specialists have been completed and
?gng Efdthe bloc projects are under way, only a few small projects have been
inished.

'Bloc assistance has been instrumental in other ways, however, in
providing assistance for the Cuban economy. NMany of the 950 or more bloe
tgchgical personnel have been employed in existing factorles and plants,
filling part of the gap created by the departures of the supervisory,
t?chnical,‘and administrative pereonnel who had besn running thesc estab-
1ishments, Moreover, by paying premium prices for its sugar (4 cents per
pound as compared with the present world market price of less than 2.5
cents) the bloc is in effect providing a grant to Cuba. These purchases
amounted to about 4.5 million tons during 1961,

Brazil - While Brazil has entered a number of short-or mediur-term
contracts with bloc countries, involving substantial sums of money, long-
term credits amount to less than $4 million. The long-term credits were
for a Polish sale of ships to a private firm and a Czech sale of ecuipment
for a cement plant. The most significant short-and medium-term credit
transactions involved sales of 1) Polish frelghters, of Czechoslovek
hydroelectric equipment worth &7 million, and of East German autométive
machinery valued at $5 million.

A. number of bllateral trade agreements with bloc countries were
negotlated during the spring of 1951. These agreements appeared to open
the way for Brazil to purchase capital equipment on credits, the terms for
which are ambiguous and may, but probably do not, involve long-term financing.
All of these agreements were negotiated by the Quadros government and those
requirding legislative approval have not been ratified by the Brazilian
legislature. Consequently, their status is unclear., A Soviet offer to
construct a pllot plant for the ex:iraction of gas from extensive oll shale
deposits in Brazil, also, is an wunsettled matter, as is a Soviet proposal for
extensive projects in the restive northeastern ares of Brazil.

Argentina - Extensions of bloc credits to Argentina amount to $104
million. A Soviet credit of $100 million was obtained in 1958, to be used
for the purchase of petroleum equipment, Supplies valued at about $32 million
have been delivered. An agreement has been reached permitting the remainder
of the credit to be drawn upon also for other types of equipment and
machinery. A small delivery of roadbuilding machinery has been made. The
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rom Czechoslovakia for use in installing a coal-

washing plant and in constructing a cement plant, both of which have been

finished,
D. Africa

Guinea - Guinea has been d major target of the bloc in Africa and has

now accepted credits and grants

totaling $125 million., The Czechs spear-

headed the drive in 1959 with a $10 million long-term economic credit and

several grants for highway equi

pment a radio station, and arms. During

1960, the Hungarians, Poles, and Fast Germans provided Guinea with credits

totallng $12,4 million, Commun
1959 with a donation of £,000 t
of 10,000 tons in mid-1960,

In 1959 Guinea accepted a
Union for material and technica
include: a technical institute

small industrial projects, a 25,

of the Conakry airport and the

Bloc aid to Guines was nea

%35 million line of credit from the Soviet

ist China first entered the picture in mid-
ons of rice, followed by a second gift

1 assistance. Projects later agreed upon

, a 17,000~acre state rice farm, a number of
000~seat sports stadium, and reconstruction
Conakry-Kankan railway line.

rly doubled in the fall of 1960 following a

September visit of Guinean Prime Minister Sekou Toure to Moscow and Pelping.

The Soviets extended a further
million and the Chinese Communi
free credit, repayable over 10

development credit of approximately $21.5
sts extended Guinea a $25 million interest-
years beginning in 1970, for technical

assistance and for the delivery

various other economic developmént projects,

mentioned under the new Soviet

of equipment and materials to be used in
The only SpelelC project
credit was USSR participation in a couple

of projects on the Konkoure River.

During 1961 the constructi
including a radio transmitting
finished., The number of bloc t

on pace was stepped upj several progects,
complex and a prlntlng plant, have been
echnicians operatlng in Guinea has multiplied

rapidly in conjunction with blol

c assistance in carrying out geological

research, road building, and progect surveys, and with the extension of bloc

advisory services to the Guine
the Bureau of Mines, and other

en

broadecasting system, the Conakry airport,

government agencies, Bloc persomnel in

Guinea now number nearly 1,500,

Ethiopia -~ Credits and grants extended by bloc countries to Ethiopia

amount to $1l4 million,

The la;gest extension of assistance was a 1959
Soviet cwsdit of $100 million fi

or construction of an oil refinery in Assab,-

a gold ore-processing plant in Adola, geological and mineralogical surveys,

and a feasibility study for a metallurglcal plant,

portion of the credit actually

vertible currency for the Buper
a $12 million oil refinery, however, was signed in 1961.

To date, the only

used by Ethiopia has been $2 million in con-
A contract for
The USSR also

or's land reform program,
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provided Ethiopia with a $1.8 million grant in 1959 for the construction
of a technical school. .

Czechoslovakia agreed in 1959 to furnish a $10 million line of credit
for the construction of a cenvas shoe factory and for the development of
cotton and sugar plantations. Praviously, Czechoslovakia had extended nearly
$1.8 million in credits for the purchase of hospital equipment and supplies.
While the latter have been delivered, only the shoe factory has been started
under the $10 million credit. Fallure to implement with despatch bloc-
supported projects probably has besen due in large part to increasing
Ethiopien wariness that bloc aid might promote communist subversion.

Ghena - President Nkrumah has declared that GChana has received about
4265 million in credits from the bloc, Of this sum, about $196 million is
identifiable as credits arranged for specific announced agreements for
economic assistance, All but $53 million, received from the USSR during
1960, has been obtained during the past year., In 1961 the USSR extended a
new $42 million credit, Communist China extended a $20 million credit, and
the European satellites extended the remaining $67 million,

Under the USSR line of credit the Soviets are committed to work on a
geological survey, a steel mill, a study for a major hydroelectric power
station on the Volta river, a shipyard at Tema, housing development in Accra,
a tractor assembly plant, and other projects. While some specific obligating
contracts have been signed, few projects have gone beyond the planning stage.
Delivery has been made, however, on several aircraft (I1-18's) for Ghana
Airways, European satellites are now building a tire factory, a printing
press, a pharmaceutical plant, and an electric bulb factory. They are also
committed to construct other installations such as a cable factory, a sugar
refinery, and a shoe factory., The specific commitments of Communist China,
if they have been made, are not known.

Qther African Countries

Bloc activity in other parts of Africa during 1961 has increased con-
siderably the scope of its econonmdic relations with the newly independent
countries on the continent. Mall has now accepted $98 million in bloc credits,
the Somali Republic $43 million, Sudan $25 million, end Tunisia $46 million,

Mali has accepted a $44 million credit from the USSR and smeller credits
from the European satellites, primarily Czechoslovakia., The USSR is committed
to engage in mineral prospecting, to build a cement plant and a connecting
rail line to the Guinean line, and to deliver airecraft. All of these have
been started, Other uses of its funds, a training center and a stadium, have
not begun, The satellites are to build a flour mill, a textile complex, pro-
vide press equipment, and peanut proecessing plants, and deliver several buses,
Some progress has been made on some of these commitments, but since all were
entered in 1961, it is unlikely that they will be fulfilled entirely for some
time.
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The principal credit received by the Somsli Republie .. amounts to $52
million from the USSR, Smaller credits have been obtained from Czechoslovakia,
$4, million, and both the USSR and Czechoslovakia have extended grants amount-
ing in total to $6 miliion, . No firm project agreements have been:signed as
yet under the lines of credit; However, a number of surveys have been com-
pleted and conbracts may soon be forthcoming., Among the most likely ' +o
wdertakings are a hydroelectricg complex on the Giuba river, port development
and water well drilling by the USSR, and a tractor assermbly plant, a power
plant, and food storage plants by Czechoslovakia.

Sudan concluded a $22 million credit agreement with the USSR in
November 1961. The USSR is to provide assistance in the construction of
three grain elevators, four can#ing factories, an asbestos cement plant,
agricultural and animal husbandry research laboratories, and a cotton
selection station. Soviet techmicians already have begun the surveys
preparatory to construction. !

ALl but $8 million of the bloc credits received by Tunisia were
obtained during 1961, A Soviet!credit of $28 million, extended in August
1961, is intended for use in building several irrigation dams and to estab-
1ish a National Technical Institute at the University of Tunis., Czechoslovakia
extended a $10 million credit ih October 1961 to cover deliveries of unspeci-
fied machinery and equipment. A Polish credit of $8 million, also, covers sales
of machinery and equipment. No! additional details are available on the

implementation of these agreements.

Ee Euro Ee

|

Iceland —~ Iceland has accepted two credits from bloc countries totaling
about $l.6 million. The first, from Czechoslovskia in 1956, involved $1.5
million for the purchase of hydroelectric units and three small power trans-
former stations., These cormodities were delivered during the period 195758
and are now in operation. Contracts were signed in 1957 with East Germany
for 12 ships (250-ton fishing vessels) valued at §3.1 million, In 1958
this agreement was converted into a long-term credit, and the USSR agreed to
refinance it over a 12-year pertiod by increasing the overdraft facility under
its clearing agreement with Iceland, Interest on this Soviet $3.1 million
credit was set at 2.5 percent with payments to be made in fish products.
The delivery in 1959 of several of these small trawlers was followed by
mounting criticism of faulby construction, inferior aluminum linings in
the holds, defective auxiliary engines, and poor-quality ballast. Iceland
has drawn only about half of the credit, and it seems unlikely that the
remainder will be ubilized.

Yugoslavia ~ In 1956 Yugoslavia accepted a total of $464 million in
economic credits from several countries of the Soviet bloc. Almost &1l the
eredits had a 10-year repayment period and bore 2 percent interest. The
ideological controversy with Yugoslavia was renewed early in 1958, and as a
result the USSR in May of that year suspended a $110 million Soviet investment
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credit earmarked for a thermoelectric power station, fertilizer factories,
dredging equipment, snd mining improvements, and a Joint Soviet-East German
credit for $175 million extended for the construction of an aluminum combine,
Prior to suspension Yug:slavia had been able to utllize only $15.8 million
of these two credits., Work had already started on one fertilizer factory and
on the coal-mining combine but little progress had been made on the huge
aluminum combine to be constructed in Montenegro under the Joint Soviet-
East Germsn credit for $175 million,

All of a USSR credit of $30 million in hard currency was used, but
only $27.1 million of a $54 Soviet commodity credit, likewise extended in
1956, was drawn upon before the renainder was suspended in May 1958, About
$18 million of two Czechoslovak credits amounting to $75 million was utilized
or was wnder contract before the ramainder of these two credits expired st
the end of 1958, A Polish credit of $20 million, however, remained in
force and was completely drawn upon by the closs of 1960, Thus, of the total
of $464 millicn in tloc credits extended in 1956, only $111.1 million was
actually available for disbursement, This entire amount was entirely
utilized by early 1960,

Despite limited improvement in Yugoslsvia's economic relations with
most Soviet bloc countries since mid-1959, there have been no new offers of
credit,
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Table 3, Bloc Exports to Selected Underdeveloped Countries a/

o~

1959 - 1961
¥illion Current US §
Total Bloc USSR ' European Satellites Commmist China

Arez and Country 1559 1360 1961 959 1960 1961 959 9 g 1959 1960 1961
Totel 1,129.2 1,37hel 1,673.h 326,8 L35.9  590.6 5636 676,88 792.2 237.0 258.9 281.6
Latin fmerica 125,  265.2  535,9 28,0 11ho3 2h6.1 96.5 137.5 208.1 0.8  13.3  76.8
Argentima. 4/ 4.1 b7.1 L8.6 21.9 13.h  10.7 272 33.7  37.8 c/ e/ 0.1
Brazil 19.2  79.6 70.3 1.3 176 19.2 b7.9 62,0 5L - ¢/ oL
gnile ¢/ . 0.5 1.1 1.5 e/ of e/ 0.5 1.1 1.5 </ 4 e/
_ Colombia 2.6 Seli 5.0 5, 0.2 74 2.5 5.2 k.9 oL </ ol
© Gube b/ of 1.5 105.0  395.0 e/ 72,0 25 1 21,0 100.0 ¢/ 120 750
TSevador &/ 0.1 o/ [ - e - Tel e/ c/ 74 — —_
Guiara &/ Q.9 I.3 L ef o — 0.8 1e3 1ok 071 - e
yexico 2ely 3.6 361 des 0.5 0e3 1.5 2.3 1.7 Ok .58 1.1
Peru 4/ Q.8 1.3 1.2 c/ g e/ 0.8 1.3 L2 o/ </ e/
Urugusy 11.3 150 kel 3 1006 09 7.0 . 3.2 ¢/ </ </
venezuela b/d/ 70 Se8 507 (74 o of 6.8 562 Se3 Ge2 0.5 a.l
iddle Zast - 37eb 38061 - U0TeS - ~A3UsQ - 136els - — 15T 60— 2080233462051 296k - 29.7 388
Jden 2;8 399 2:? s e G/ 29? 3.? 2.6 Osl 092 001
Zyprus 3.0 2.7 3e2 - 06 177 3.0 2.0 - 1.5 o - -
Creece )-l202 5505 500}-1 1690 28@3 1909 2509 27»2 30-14 0.3 c[ Ool
zz‘;"n' 2/ 3701 30'03 h962 2068 1793 2-3@0 16.3 lBgQ‘ 1,6.6 ndad :"’ 9.6
zraq &/ 1B.2  38.0 3869 11,0 T 10.6 10,7 23,5 216 3.5 7.2 6.7
Terael 6.2’ Ll.ez 6;7 0.3 Oah 093 5.8 308 5@8 C C/. 0.»6
Jordan 2/ hoé 7.2 7.)4 bt 0.1 Oel h.é 5@9 6@2 — 1:1 Oo9
“ebanon f/ 8e9 ]3:9 13n0 2:5 ha? hco 6.).!, 9.2 90@ = hmnd e
Zibya &/ 1.4 2.4 L5 0.6 0.9 1.9 0.8 1.2 2.1 — 0.3 0e5
ielta ¢/ 1.1 1.2 2.0 c/ c/ / 1.1 1.1 1.8 cf 0.1 0.2

Syrian Arab - = - = -
Republic d/ 19.9 19.3  18.6 6.1 73 8.0 123 107 9.3 1.5 1.3 1.2
Turkey 4/ W2uh 1206 39.h 606 6.0  BeT  35.8 36,6  30.6 - = e
fmited Arab Pep. 2/1-8306 158.9 165.9 7701 63.).]. 790)4 8206 75.7 . 67.6 1955 1809
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Table 3. Bloc Exports to Selected Underdeveloped Countries a/
( corrtinued)
Million Current US §
Total Bloc USSR Puropean Satellites Commnist Thina
Area and Gountry 1355 1960 19061 555 1560 1561
Africa 89,5 129.,0 15841 12,0 28,2  36.0 5642 73.3 89.5 21.5 2762 3044
Mlgeria b/ Uk 10.8 7.7 3.9 1.9 0.6 8.6 7.0 6.1 2,0 1.8 0.8
angola &7 0.7 0.h 0.k -_ —_ - 0.7 0.4 Oeb - %4 Ay
Cengo &7 3.1 2.1 0.6 c.} [74 </ i.g g% gg %; %//l :
Cams 0 lah 1.0 1.2 E ot — » s ° 5 5 b
mhii'o::: %// 1.8 L6 La 0.6 1.5 Q.9 l.2 2.8 2.9 — 0.2 0.3
Federation of
©  Rhodesia and
- Nv:salar_d 1.3 2,0 1.9 i./ - 2,0 NeA. 1.2 — N.A. 9-1 _'- g-éo
Ghana &/ 10,2 15,0 A1~ o/ lb  6e2 8.0 10,k 125 262 :...g 20l
Guinea b/ 9.0 22.0 29,8 1.0 5e2 B.S 8.0 16.0 16.7 -— 0. N.A
I.VQTZT (.‘3351'. N.k. Qil N.A N.A. — NQA. N.A. 0.1 N.A. N.A. — ;-o
Kenya- Ooh 0.—6 0.6 w—— w— — ooh 0-6 0.6 -— —]'.' B 6
Yoroceo 15.h 22.7 26.9 2.5 6.5 L.l L9 9.2 1l.2 8.0 7-0 3.8
Nigeria &/ .7 16,7  19.0 74 - e/ 9.5 1.7 15.2 5.2 5. .
ser - _Lﬁal‘ )
a*jzigetama’ = N.k. 645 949 N.A. e/ Selt N.A. 0.1 1.1 N.A. 64t 3-5
Sudan &/ 124 16.7 22,0 2.9 . 706 7.0 7.; g.{ ;.i 2,2 .
To A, ¢/ 0l N.A. - o N.A. e, . A, - —
'ﬁ]iﬂ?.sg h.2 &-7 10:1 lgo 209 257 1.8 300 6-1 1lh O¢9 l'-}
Uganda Ol 0.l G - - - 0l 01 0. o [ [
Sierra Leone O.h 1.0 2.6 — Oel C/ Ok C.9 241 —— — 0.5
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Table 3. Bloc Exports to Selected Underdeveloped Gountries af
( continued)

Million Current US §

Total Bloc USSR - European Satellites Communist China
&rea and Country 1959 1960 1961 1959 1960  196L 1959 1960 1961 1959 1980 1961
#sis 317.2  3Lk6.9  367.5 73.3  81.hL 103.5 603  T6el 1272 182, 187.6 135.3
Eafgh&nistan f/ 3205 3107 3200 2800 3107 3200 hoo N.k. Noke 0,5 N.A. Nokeo
Burma b/g/ - 25w'4 3500 26405 309 2’09 395" 501 70'6 ?-h? 160'4 2}406 17-8
Cambodia B/ ¥ 62  Ihk 12,3 1.1 2.1 1.6 0.8 3.6 3,8 L2 8.1 6,1
ceylon . 360’-& 32.)4 1802 005 103 2.0 Ll-oh 3!3 809 3105 2?08 703
India b/ &/ e9  Thok I2h6 35,0 27.9 N2 3.2 39.7 T3 L7 6.8 3.7
Indonesia b/ &/ 69.2  T2.);  69.2 2,5 6.7 8.8 5.5 7s5 20,8 61,2 57,0 39,2
Malaya T T 56,0 6L,0 67,0 048 242 2.8 L0 ka7 7.9 5l.1  57.1 56,3
Pakistan 7:9 - 1ha9 = 1046 0.8 5e3 3.8 2,9 55 3,2 Lo2 4o 3.6 -
Tai?ian d/ Igél 2@2 l.3 — —— — e ——— — 106 2.2 1‘3
’Ihailana 3-1 5«5 603 Oc? 103 1-8 z-oh !hz hoS - -— -
Europe 225,6  252,9 = 210,60 19e5 156 k7.4 142,66  I73.6. 162,3 3.2 L 0.3
Iceland 29,1 20,6  17.h 15,2 12,4 11.0 13.8 8e3 6ol e/ o/ c/
Portugal bo7 8.1 8.5 1.6 2.3 1.6 2,8 S5 6e6 0.2 0.3 0.3
Spain 4/ 19.5 11,5 12,2 5.1 3.7 l.h 13,9 Te6  10.8 O.ht 0.2 —
Yugoslavia b/  172.3 212.7 171.9 57«6  57.2 33,4 112,1 1549 138.5 2,6 0.6 o/

., Tnhese data axe based on oITicial trade STabistics oF ThoToss World countries involved (with the excepbion of
Afghanistan) == that is, the Bloc exports indicated are the Free World trading partnerst reported imports. A1l
values kave been rounded to the nearest $100,000. A dash (=) entry indicates that no figure for trade is known,
although some trade may have taken place, Totals sre derived from unrounded data and mey not agree with the sums
of the rounded components,
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Table 3 Bloc Exports to Selécted Underdeveloped Countries 3_4/ '
{contimied)

b.

Ce
de

(=19
£,
2o

Total figunek includle the following Bloc exports:
Thousand Carrent US §

" North Vietnam “Norbh Xorea %— ;

Destination 1959 1560 1361

Cuba —_— -— -— —_ - 5,00 -— - -_—
Yenoznels: — I — — 108 - — — —
Jordan - 123 87 — - - - - —
United Arsb Republic 56 —_ - I30 203, k28 -_ - -—
Klgeria -— ko - - - - - - -
Guines - 203 - —_ - — - -— —
Cambodia 36 590 856 1 - - - - -
Indis 1l — 1 1,051 1 215 - - -
Indonesia - 1,00 — —— 168 326 — - —
Thailand — 3 — - - — - — —
Tugoslavia - = = = - - a 5 -

Less than $50,000,

Trade figures for 1961 are at an smmal rate for the following countries: Nigeria, Indis, Peru, Syria and
Turkey for Jamuary-Novemberg Spain, Angolsa and Argentine and Guisna for Jamuary=-October; Iraq, Libya and
Burma, Ethiopia; Togo and Sierra Leoue for JanuarywSeptember; Sudan for Jamuarye=gugust; Chile and Taiwan
for Japuary=-July; Ecuador, Indonesia and Malita for JanuarywJune; Iran, a&nd Venszuela for January-Eay;
Camerour for Jamary=£pril and Congo for January-Marche

Estimated.

Imports for 1961 are estimated

Includes imports from unspecified Soviet Bloc countries to Federation of Rhodesia and Nyasaland,
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Table 4. Bloc Imports from Selected Underdeveloped Counmtries a/

7 1959 - 1961
yillion Current US §
Totai Bioe USSR Eurepean Satellites ;
Area-and Counbry 1959 1560 1961 1959 1960 1961 1955 T80 To6L

1,226.8 1,h7h.0 1,761.7  196.5  585.1 78k.5 5h2.0 68,2 G8T.L 1,85;2 237.4  27k.6
Letin merica  157.9 299.5 Gi21  MT.7 126,17 3.5 108, 1317 IT8.7 L8 38,9 1L7.6
Argentina &/  Sh.2 6l 559 19.3 178 12,7 3k B9 385 Gols  Lob bo?

_, Brazil 55.3 o5  ThoB 307 13.3  19.2 Bl 576 556 - 0.5 e/
X Chile &/ - 0.6 1.2 - - — - 0.6 1.2 e — —
Colombia 2.7 8.1 2.1 — 0.2 - 2.7 7.9 2.1 e — -
Cuba b/ ¥/ 16,5 113.0 NT8.0 16,3  93.0 309.0 0.1 16,0 69,0 6.1 32,0 96,0
Ecuador 4/ 0.2 ef 0.2 — - - 0.2 s/ 0.2 —_— — e
Mexico 1.5 L7 1k6 o/ 0.9 - o/  Cel 0.1 1.5 0.7 he5
Pernd/ = 01 0.1 0.L - — e/ 0.1 0.1 0.k e — of
Pruguay 7.0 I35 IRy B LB 0i o TI&Z 5 116~ 2.8 3 ok
Widdle East 355.6 392.4 3555 2.0 100 1iB.6 16D 203.6 211.8 36,0 8.3  26.8
“Aden 0.2 0.1 e/ - — - ——— —— — 0.2 0.1 e/
Cyprus 1.2 1.h 2.h e/ 0.6 1 1.2 0.8 0.9 e —— —
Greece &/ 33,6  lih.9 5.k 58 18,8 13.9 7.8 261 3l.h o/ of e/
Iran &/ 22,1 28,0 28,2 13.6 17.6  15.0 8.4 109.h  13.2 — e 4
Iraqg o1 3.4 k.8 2.5 0.7 2,0 117 1e3 0.8 19 oy 2.0
Isras 5.2 3.8 7.0 1 03 0k 51 3L 68 of - -
Jordan 1.6 L1 0.9 - - e 10 L1 B — e 4
ZILsbanon T/ 2.5 3.2 3.5 - 21 T T 2,0 0.4 1.5 1.5 e = ——
Lﬁ-byg A 0.5 0'7 398 Ooh Oeli.!. 007 Qel 0@-5 Qol w————— w—— hantnad
Syrian Arab :
TRepublic &f 12.h 22.3 el L3 6.5 3.5 7.9 1344 1.9 0.1 2,3 10,2
Turkey 4/ KL.O  39.2  28.2 b8 L6 b8  36.2 3kl 23.k —_— e e/
United Arsb

Republic bfd/ 229.8 23 208.6  Blk 88,7 72,9 1127 1109 12L1 338 b5 1k.6
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Table 4. Bloc Imports from Selected Underdeveloped Countries a/
(contimued) . =

Million Current US §

Total Bloc USSR Buaro, Satellites Commmnist China
Area and Country 1959 1960 1961 1959 1960 1961 1559 ?336 1961 1959 1980 1961

Asia U3he2 L3646 L50.6 223.9 188.2 223.3 793 12h.6 118.2 129.9 123.h 106.7
Afghanistan £/ 20,0 16.7 17,0 1600 16,7 17.0 345  N.A. N.A. 0.5  N.A. N.A.
Burma d/ 3.0 13.4 skl 0.9 5.0 e/ 16 2.0 L9 04 6 k9.2
Ga.mbodla _b_/ 215 706 3'5 —— 3:1 099 101 2‘3 007 1.2]. 1.3 007
Ceylon 2347 37-5 33.9 6-’4- 8.2 9 5 0.9 hoo T+0 léoh 25'3 17.h

India b/ &/ 1104 108.3 1i5.3 63,7 62.9 67.h 8.0 33.7 L6ws  17.7 118 Ok
Indonesia 2/ 72-3 70.3 68.8 15.5 28n1 3&;6 3'7 607 9-0 53.1 35.)4 25g2

h2

W 189.0 lh_3.9 128,9 115.8 53.9 89.9 33s5 6l.6 35,2 39.7 2B.L4 3.8
Paldistan 10,9  30.7 27.0 3.5 L.k 3ely 6.7 11.5 13.6 0.7 1h.8 10.0
Thailand l_)/ 2.4 8.8 2.1 2.1 5.9 0.6 0.3 2.8 1.3 — - —
Africa 80.7 11949 110.5 39.0 57.7 4l.5 30e5 37e5 37.3 Wb 247 23.4
Algeriﬂ. h-? 'Zal 2.0 3.2 1‘6 1.0 ll’, 0.5 140 i — —
&ngola 4/ 0.6 2.6 08 - 0.k —~ 06 18 0. —~ 0k ¢
Cameroun 9_/ 57 0,5 0.4 5.5 0.2 o 0,2 0.3 Ol — - =
Congo Q.1 0.8 N.A. - -— N.A. 0.1 0.8 Nudo e/ — Neke
Ethiopia d/ 0.k 0.6 1.3 w2 — 0.l 0.2 0.5 0.9 - 0.1 e/
Fed, of Rhodesia =
a.nd. Nyasa].alﬂ 15.0 17.0 12.0 E/ 1159 l2oo NOAO 2.0 J-LQS .'\.\.‘..'F‘_. 1.1 0.5 N.AO
Gh?ni _d_-/ 6.2 22,5 10.5 Se5 20.h 12,5 0.7 0.8 1.7 — 1l.L 0.2
Guinea 5.2 1246  16.4 0.5 3.9 Se3 b7 8.6 2.0 — - 2.1
Ivory Coast £/ 5.6 2.9 340 5.6 2,8 3.0 -~ 0, - —_ —_— —~
Kenya -— -— Gs? - - - -— — - - -_— 0.2
Morocce b 16,0 7.6 1.3 345 b7 6.6 5.8 $.3 6.5 606 3.6
Nigeria &/ hel 9.6 %2 - 5.5 - Lo 2.9 2.9 0.1 1.2 2.3
Sudan d/” W0 23.6 20 43 5.8 12,1 68  Buy 6.6 2.9 9. 5.1
Togo — 0.1 e o — -~ - 0.1 - -— — -
Tunisia h.? 3‘9 Z"? 1.0 196 205 2.9 2@3 1’.&!:7 0.8 — 005
Uganda e/ 5.1 Fsb - - - — 0.1 _— e/ 5.1 9.4
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Table L., Bloc Imports from Selected Underdeveloped Countries&/
(continued)
_ Million Current rfs $
Total Bloc USSR Furopean Satellites Communist China
Area and Tountry 1959 1960 1961 1959 1960 1961 1959 1950 1961 19597 "I960 1961 °
Europe 198.4 225.6  203,0 6h.9 72,5 61.3 130.3 150.8 141.h 3.1 2.1 0.1
Tceland 2,9 16k 101 1.9 9.9 5l 100 b 50 — — e
Portugal 6.7 7.5 L.9 1.6 2.5 e/ .5 Lh.6 h.8 0.6 0.3 0.1
Spaind/ 21.0 18.k4 13.4 L.2 7.1 2.4 15.7 10.7 11.0 1.1 0.6 e/
Ypgoslaviad/ 8.8  183.3 1746  L7.2  53.0  53.8 100.1 129,1 120.6 1.k 1.2 -

a, These data are based on official trade statistics of the Free World countries involved (with the exception of
kfghanistan) —— that is, the Eloc imports indicated are the Free World treding partmerst reported exports, "All
values-have beenromnded to the nearest $100,000, A dash (=) entry indicates that no figure for trade is known,
although some’ trade may have taken place, Totals are derived from unrounded data and msy not agree with the sums
of the rounded components.

b. Total figures include the following Bloc imports: .

Thousand Current US $ , ’ 2
North Vietnam North Korea Yongolia
1959 1960 1961 - 1959 1960 1961 959
Cuba . == 1,000 e - 1,000 L,000 -— — —

United Arsb Republic 1,658 133 943 264  — - — - —

" Cambodia - -— 259 1,162 — — -— -— _— i
India’ 567 pei 393 394 i li7h - — 3
Indonesia 3 - e [ — I —_— — -
Thailand - o 6 209 _— o= — — -— -
Morocco —_— 1L0 1 — - — —— —-— -’
Yugoslavia — — = — — -— 77 — 190 -

c. Includes exports to unspecified Soviet Bloc countries from the Fedération of Rhodesia and Nyasaland.
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Table 4. Bloc Imports from Selected Underdeveloped Countries a/
(Continued) -

d. Trade figures for 196l are at an amnual rate for the Tollowing countries: Greece, Nigeria, 1ndia, Peru, Syria,
and Turkey for January-November; Spain, Angola and Argentina for January-October; Iraq, Libya, Burma and Ethiopia
for January-September; Indonesia and Sudan for January-August; Chile for Jamuary-July; Ecuador for Jamuary-dJune;
Iran for January-May and Cameroun for January-March.

e. Less than $50,000.

f. Exports for 1961 are estimated.
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Table 5. TYPES OF TRADE AND PAYMENTS AGREEMENTS BETWEEN BLOC AND LESS-DEVELOPED COUNTRIES
AS OF JUNE 30, 1961

Czecho- " Commini st Outer North ¥
Krea and Country Ajlbania Maria slovakia Ge:ng Hungary Pola;nd Rumarm USSR China Mongolia Kore: vlilg 2

¥iddle Bast

L5

Kkfghanistan ° . ‘TP . ° TP . TP P . . .
Greece . TP TP iy hiv g TP P TP N - o o
Iran . . TP . TP TP . TP . . . .
Iraq T T T T T T T T TP . T T
Israel . TP . . TP TP ™ . . « . .
Lebanron . T TP TP . TP P — TP . . . .
Rkj-stan * * T L] T T o . ﬂ * ‘: . L]
Turkey . TP - TP TP ™ - TP TP ' TP . . . .
Egypt - P TP TP: jiig TP ™ - TP TP TP TP pivy
Syria TP T TP TP P vy P TP P . R .
Yemen . - T TP . T T T - TR . 5 .
Africa
Ebhiepi‘ . hd T - . L4 - T Lg » .
Gham . o _‘0 P - » . . T? -* . '] .
Guinea o o TE P T TP . i TP+ . . N
mi - [ ] Ti: 4 . . - * . » . . . .
Morocco . T T T T T . ™ T . . .
Sudan . T P P TP P . T c . ’ .
Tunisia . P 3 0 P . T ™ . \ .
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Table 5, TYPES OF TRADE AND PAYMENTS AGREFMENTS BETWEEN BLOC AND LESS-DEVELOPED COUNTRIES
AS OF DECEMBFR 31, 1960 - JUNE 30, 1961
( CONTINUED)

Czecho- Fast Communist Outer North North
Area and muntry Klbania Bulgaria slovakia Germany Bungary ary Poland Rumgnia USSR _ China Mongelia Korea Vietnam

Burma . T . T T T T T T . T .
Cambodla . . TP TP + . TP . TP P . . TP
Ceylon . TP. TP . . TP ™ ™ TP TP . . .
2 India . b P ™ TP ™ T T . T T T
Indopeaia . T TP T T TP ™ TP TP . T T
Eurcps
" Yoeland . . TP P TP TP ™ TP . . . .
POrt'ﬂgﬂl - L} P P P P . - L] L] » L]
Spain . P P . P P P T . . . .
Yugoslavia TP TP TP TP ™ P TP TP TP P . .
Latin gmerice »

: t'gmtim . T Td o T T T P o . o .
mﬂl o o -TP P P -TP P W [ J -] L] L]
Colembia . . T T e . T T . . . .
Cuba o TP 4= TP P TP & ™ TP 4 TP TP 4+ TP4 TP4+ TP«
mw o _' IT o L] -3 e » L] -] o ] o
Uruguay o P P P P P TP P o . o o
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Table 5, TYPES OF TRADE AND PAYMENTS AGRERMENTS BETWEEN BLOC AND LESS-DEVELOPED COUNTRIES
AS OF JUNE 30, 1961

(Tontinued)

Notes Symbols used in thiy table have the following meaningss 4 , new agreement since June 30, 19603
'V“TP, trade and puyments agreement; T, trade agreement only; P, payments agreement onlye.

&. Inciuding agreements known to be in force, agreements which are assumed-to have been tacitly
remeﬂ, anﬁ nevﬁy ﬁ.gmd agreements of uncerbain @ate of entry into force. fgreements include
: omeritet roment agreements as wéll as mongovernmental agreements: the latter are
listed only 'nhe:n they assume the practical characteristics of a govermment-to-govermment
agreement. Barber agreements and comtracts are not included,

b. 'Paynentw agreement added.
¢c. Agreement may or may not bave hpsed.

L7

d. Payments ag;-eemeub terminated,
e. Agreement lapsed.
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Table 6. NUMBER OF TRADE AND PAYMENTS AGREEMENTS BETWEEN BLOC AND LESS-DEVELOPED COUNTRIES,

December 1958 - June 19612

Area and Country

Estimated Number as of

June 30, 1961 December 31, 1960

December 31, 1958

Total

Middle East
Afghanistan
Greecs
TIran
Traq
Israel
Lebanon
Pakistan

Turkey
TAR

Yemsn

Bthiopia
Guipea
Morocco

Togo
Tunisia

8

ootl‘ q\a:‘mrﬁrdm ‘31\ "§
mt,' qwa-m:-':;n-q:i- Id

~E = Waw I\&J'
O = NN It\'-'-"
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Table 6.  NUMBER OF TRADE AND PAYMENTS ACREEMENTS BETWEEN BLOC AND LESS-DEVELOPED COUNTRIES,
) December 1958 - June 1961*

{ continued)
Estimated Number as of ' L
Area and Country June 30, 1961 December 31, 1960 December 31, 1958
" Burma 9 8 8
Caubodia 6 6 5
Ceylon 8 7 7
India 10 10 10
Indonesia 10 10 9
Barope 2% 2% 2z
. Teeland 6 - 6
Portugal L I I
Spain 6 & 5
Yugoslavia 10 10 10
Latin kmerica 39 35 22
lrgentina 6 6 7
Brazil 9 6 5
Colombia i L 2
Cuba 12 n 0
Hexico 1 1 1
Uruguay 7 7 7

& Incﬂuﬂ.mg a:greemezrbs known to be in i‘orce‘, agreements which are -assumed ©o -have been tacitly renewed,
* s of mceftm dste of entry into force, Apreements include govermment-to-
gavemnt agreemen‘bs as well as nongovernments agreementSv t,he latter are listed only when they

ssume the practicazl characteristics of a 'F -3% agr ement. Barter agreements and
contracts are noﬁmﬁ%‘lfor Release 2005/01/05 : CIA RDPB 00255R0003 0100067-6
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